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pulp ilem, and this morning I told the Senator from Nebraska |

that I would like to have him take an interest in i, and he told

me he declined to do so because of the fact that he is. the

owner of a newspaper, and. he said it would not be bamming‘m
him to do so.

Mr, HARRISON. May I suggest that I notice by the REcorp |

that the late Senator Frye, while a Member of the Iouse,
declined tp vote on a proposition touching a railroad because
he had some interest in a railroad. The precedent has been long
established.

EMPLOYEES OF THE INDIAR SERVICE.

Mr, SPENCER. Mr. President, the bill (H. R. 9814) amend-
ing the proviso of 'the act approved August 24, 1912, with refer-
ence to educational leave to employees of the Indian Service,
is a bill extending the time in which men in the Indian Service
may be given an educational leave during the summer from
15 days, as the law now is, to 30 days. The Indian Burean
think it is very essential that the bill, which is a House bill,
ghould be passed, in order that they may avail themselves of it
during this summer, 1 ask unanimous consent for the consid-
eration of the bill.

The PRESIDENT pro tempore. The Secretary will report
the bill' for information.

The reading clerk read the bill.

The PRESIDENT pro tempore. The Senator from Missouri
asks unanimous consent for the immediate consideration of the
hill, Is there objection?

Mr. DIAL. Mr. President, it seems to me that would estab-

lish a bad precedent which might be extended, and I shall

objeet for-the present.
The PRESIDENT pro tempore. Objection is made.
MAHONING RIVER DAM.
Mr. WILLIS. I ask unanimous consent to report favorably
from the Committee on Commeree, with amendments, the bill
(8. 8783) granting the consent of Congress to the city of War-

ren; in the State of Ohio, its successors and assigns, to con-|

struct, maintain, and operate a dam across the Mahoning River
in the State of Ohio, and I submit a report (No. 844) thereon.

The PRESIDENT pro tempore. Without objection, the re-
port will be received. :

My, WILLIS. I new ask unanimous consent for the present
consideration of the bill.

There being no objection, the Senate, as in Committee of the
Whole, proceeded to consider the bill.

The first amendment’ of the Committee on Commerce was, in
section 1, page 1, line 7, after the name * Ohio,” to strike out

“in accordamce with the provisions of the act entitled ‘An act,

to regulate the comstruction of dams across navigable waters,
approved. June 21, 1906, and amended by the act of June 23,
1910, and to insert a colon and the following proviso:

Provided, That the work shall not be eommenced until the plans
therefor have been filed with and approved by the Chief of Engineers,
United States Army, and by the Secretary of War: Provided further,
That this act shall not be construed to authorige the use of such dam
to develop water power, or generate electricity.

The amendment was agreed to.

The next amendment was, on page-l, to strike out section 2
in the following words:

Spc. 2. That the right to alter, amend, or repeal this act is hereby
expressly reserved.

And in lieu thereof to insert:

8egc. 2. That this aet shall be null and void unless the actual con-
struction of the dam hereby authorized is commenced within one year
and completed within three years from the date hereof: Provided,
That the consent hereby given shall terminate and be at an end from
and after 30 days' notice from the Federal Power Commission or other
anthorized ency of the United States to eaid company er itz sue-
cessors that desirable water-power development will be interfered with
by the existence of sald dam; and any grantee or ligensee of the
Ifnitod States proposing to develop a power projeet at or near said
dam shall have authority to remove, submerge, or utilize sald dam
under such conditions as said commission or other agency may deter-
mine, but such conditions shall not include compensation for the re-
moval, submergence, or utilization of said dam If the water level to
be maintained in said power project is higher than the level of the
erest of sald dam.

The amendment was agreed to.

The next amendment was to add the following additional
section ;

Sec. 8. That the right to alter, amend, or repeal this act is hereby
expressly reserv

The amendment was agreed to.

The bill was reporfed to the Senate as amended, and the
amendments were coneurred in.

Mr., BRANDEGERE. Mr., Pregident, in section 2 of the bill
there is a provision that the bridge shall be begun within one
year and completed within three years “ from the date hereof.”

What Is the date hereof? Does it mean from the passage of
the bill or what does it mean?
Mr. WILLIS., That is a matter of opinion, I suppose, but un-

.doubtedly it would be the date of the enactment of the law
.and not the passage of the bill by the Senate.

Mr. BRANDEGEE. If the question of forfeiture came np, it
would be absolutely vital to know. -

Mr. WILLIS. I may say to the Senator from Connecticu
that the language was suggested by the War Department. I
think it is not very clear, but evidently it means the date of the
passage of the act.

Mr. BRANDEGER. If the Senator is satisfied with it as it
reads, very well.

Mr. WILLIS. I am satisfied and the War Department is
satisfied.

The hill was ordered to be engrossed for a third reading, read
the third time, and passed.

RECESS,

Mr. McCUMBER. I move that the Senate take a recess until
to-morrow at 11 o’clock a. m.

The motion was agreed to; and (at 6 o’cloek and 5 minutes
p. m.) the Senate took a: recess until to:morrow, Wednesday,
August 2, 1922, at 11 o’clock a. m.

SENATE.
Wepnesoay, August 2, 1922.

( Lepislative day of Thursday, April 20, 1922.)

The Senate met at 11 o’clock a., m., on the expiration of the
TeCess.
VIEWS OF SENATOR KEY PITTMAN.

Mr. ROBINSON. Mr. President, I ask unanimous consent tp
have printed in the Recorp in 8-point type a brief interview
with the able Senator from Nevada [Mr, Prrraan], published
in the Santa Fe New Mexican on July 15, 1022, presenting a
foreeful and interesting discussion of political topies.

The PRESIDENT pro tempore. Is there objection? The
Chair hears none; and it is so ordered.

The matter referred to is.as follows:

{From the SBanta Pe New Mexican, July 15, 1922.]
PoverTY, DisrrEss, Disorper, VioLENce, Four HorsBMEN OF Harpixna

BicimE, BAYS. PrrorMaN—HREPUBLICANS Have Mape MESS oF THE

GOVERNMENT, DuMocrATS T0 Be Swepr INTO Power, Says NEvADA

Snguos; RAILROAD LEGISLATION COMPLETE ALLEGES—BONUS
A Fiasco.

ACHIEYEMENTS OF Q. 0. P. A8 SBEEN BY SENATOR PIPTMAN,

Foreign relations left in chaotic condition.

Our foreign commerce—there is none,

Millionaires’ taxes reduced; poor people pay.

The H. C, L. still is a terror.

Transportation charges increased.

Outrageous discriminations. -
Perpetuation of long and. short haul “ outrage.”
Destruction of all State control over intrastate commerce.
Producer and consumer are starving together.

Harding, Mellon, and Wall Street keep the soldier from bonus.
The four horsemen of the Harding administration are:
Paoverty,

Distress,

Disorder,

Violence,

Republican management of the affairs of the Nation has been
a failure, declared Unifed States Senator Key PirTmax, of
Nevada, in an interview to-day. . 5

“1 look for a Democratic House as the result of the coming
fall election,” he added, “as a rebuke to Mr, Harding and his
atlministration; as a rebuke to the Republican Government in
the saddle for two years before Harding took office; as a loud
protest against the ‘four horsemen’ of the Harding adminis-
tration: Poverty, distress, disorder, and violence.”

Senator Prrrmaw is up for reelection to the United States
Senate this fall. He says that he expects to win, and he looks
for a Democratic wave all over the country.

“These are bad days,” he continued, * with coal walkouts,
with railroad shopmen striking, with so much of the after-
war misery, with so many hundreds of thonsands out of work,
with so many pledges broken, promises unfulfilled, and brilliant
visions aof happiness, progress, and prosperity changed into
a mirage of plain chaos,

AUTHENTICATED
U.S. GOVERNMENT
INFORMATION

GPO
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HIKTS AT REVOLUTION.

“There may be a revolution in this country some day. But
it will not come from present labor troubles and present
poverty, in my opinion. If there ever is a revolution in this
country, I think it will be brought about by the people and for
the people who finally realize that they, the people, 1o longer
rule; that men are put on the tickets and elected by money.”

G. 0. P. FOUND WANTING,

Senator PitrmAxN soid that he believes the coming fall elec-
tions will sweep enough Democrats into the lower House of
Congress to make it Democratic “ because the Republican Party
and the Republican President have been tried and found want-
ing.” He discussed the situation as follows:

“The Republican Party was placed in the control of both
branches of Congress four years ago on certain definite pledges
to the people. The members of this party excused themselves
before the people for failure to fulfill these pledges for the first
two years, saying: ‘* We could do nothing without a Republican
President.’

“The Republicans pledged to the people that if put in com-
plete power by the election of Harding they would reestablish
our foreign relations and foreign commerce as they existed be-
fore the Great War.

“They have falled absolutely. Our foreign relations to-day
are in a most chaotic condition—more chaotic than they ever
were in peace times, and as for foreign commerce—we have
none. We have no market for our surplus products.

TAXATION.

“The Republicans promised to reduce taxation, They have
not even attempted to reduce taxes. They have reduced some
of the higher taxes on millionaires’ incomes and transferred
these taxes to the poor people. So much for the fulfillment of
Republican pledges on taxation.

REDUCING THE HIGH COST OF LIVING.

“ Now for another pledge. The Republicans promised to re-
duce the high cost of living, and what have they done? They
have not even attempted to carry out that pledge or promise,
The wages of A man with a family to-day will hardly keep
that family decently, The purchasing power of the dollar is
still low. Ask the average clerk in a city like Washington,
D, 0. Many of the clerks there get $100 a month. They have
to pay $50 a month rental for a small apartment of about three
rooms and a bath. Consider for a moment the struggles of a
married man with a family to pay board, clothes, doctor, and
dentist bills on $50 a month. The high cost of living is still
a terror to the poor man on a small galary—especially when
he has a family.”

THE TRANSPORTATION SYBTEM.

As regards the transportation system of the country and its
reorcganization Senator Prrrman had a few words to say: “ The
promise was made by the Republicans that they would reor-
ganize the transportation system of the country and bring about
a reduction of transportation charges,” he said. *“ But the
tepublicans since they have been in power have made no effort
to reduce the transportation charges except through the HEsch-
Cummins bill. And let me add that that bill to-day is universally
condemned except by its authors, and to them it has become a
source of constant apology. What is its result? Inecreased
transportation charges, most outrageous discrimination, and a
perpetuation of the long-and-short-haul outrage; also the de-
struction of all State control over intrastate commerce and
harassment and destruction of the morale of all railroad em-
ployees. Such is the way that promise of reducing the trans-
portation charges has been fulfilled.”

THE FARMER AND CONBUMER,

Senator PrrtmAN then referred to the treatment of the farmer
and consumer, saying: * The Republicans promised to help the
farmer and the consumer through the reduction of transporta-
tion costs.”” They encouraged everyone to believe that through
the reconstruction of transportation the producer and the con-
sumer might live and prosper at the same time. The result
really is this: The producer and the consumer are starving at
the same time. They have seen no advantage of Mr. Harding's
administration.

P VICTIMS OF PROSPERITY,

The Senator from Nevada said that the Republican spell-
binders and the Republican writers had enthused the American
people with “ visions of prosperity,” but, he added, “ The smoke
of the election has blown away; the people see they have been
deceived—at least I think they will say so in November. And
now, instead of those visions of prosperity they are confronted
with the * four horsemen ' of the Harding administration—pov-
erty, distress, disorder, and violence, All four are the result of

this new management of the Nation's affairs.”

AS TO THE SOLDIER BONUS. %

Senator PITTMAN was most sarcastic concerning the fulfill-
ment of the pledge to the soldiers on the bonus question. He
sald, “ The Republicans promised the ex-soldiers—they called
them ‘the soldier boys’—that if Harding was elected they
would be taken care of by a readjustment of their compensation.
This readjustment was to be worked out like that for civil
Government employees who had their compensation increased
and adjusted.

“Now, this is the way the bonus bill has been *adjusted’ for
the soldier. Every time it has come out of committee it has
come as a result of the force applied by the Democrats. Every
time this bill arrived on the floor to start adjusting its workings
to the tired ex-goldier it has been forced back into the committee
room, there to be smothered in a dungeon by Republican votes.
An extraordinary way of adjusting itself to the ex-soldier,

“ Why has this been done? Why has the bill been smothered?
Because of the demand of President Harding, back of whom is
the demand of the Secretary of the Treasury Mellon, back of
whom is the demand of Wall Street, That is the gist of the
history of the bonus bill. The money power of the country
does not desire to pay the bonus because of the taxes on that
money power. It is simple enough. And so you see a Répub-
lican President is opposing this adjusted compensation and a
Republican Secretary of the Treasury is opposing it and Wall
Street is opposing it.”

Senator PirTmAN said that the flood of money enveloping this
country at the election of Mr. Harding explains why Wall
Street's voice is heard and listened to.

SOUTHERN PACIFIC AND CENTRAL PACIFIC RATLWAYS.

Mr. WARREN. I present resolutions adopted by tl: Lions
Club of Rawlins, Wyo., and the Community Club of Green
River, Wyo., commending the Supreme Court finding in the case
of the separation of the Central Pacific Railway from the South-
ern Pacific Co., and asking that Congress may not undertake to
overturn that decision. I ask that the resolutions be referred
to the Committee on Interstate Commerce and that the one from
the Lions Club may be printed in the REcogp.

There being no objection, the resolutions were referred to the
Committee on Interstate Commerce and the resolution of the
Lions Club of Rawlins, Wyo., was ordered to be printed in the
REcoRD, as follows: :

Resolutions passed by the Lions Club of Rawlins, Wyo.

Whereas the Sherman antitrust act was enacted to prevent monopo-
lies and to prevent a carrier from interfering with commerce by ae-
quiring and controlling its competitor; and

Whereas the Central Pacific is a necessary connecting link in that
g‘enerém:zﬁco{htzangmtggu&ul tmtnspol'tatl&mf which hnm:llemr San

ran I en gateway and forms no t th
Ban Francisco-New Orleans-New York route; and Tl 2

Whereas the Supreme Court has held that the control of the Central
Pacific by the Southern Pacific Co. constitutes a violation of the Sher-
man antitrust law and that it is harmful to the public Interest ; and

Whereas it Is unthinkable that an unlawful monopoly ordered by
the Supreme Court to desist from its unlawful conduct shall by legls-
lation be declared to be lawful and be granted permission to continue
its unlawful conduct; and

‘Whereas the continued holding of the Central Pacific Co. will place
in the hands of the Southern Pacific Co. both the power and the desire
to hinder and impede transgcontinental trafic moving to or from San
Francisco through the Ogden gateway, and enable it thereby to in-
crease the cost of transportation and supplies to the people of the great
central communities of the United States: Therefore, be it

Resolved, That Rawlins Lions Club ls opposed to any and all at-
tempts to permit the Southern Pacific Co, to retain control of the Cen-
tral Pacific, and that it believes that the gublic interest requires the
dlsstcgution of the Bouthern Paclfic-Central Paclfic monopoly ; and be it

rther
Resolved, That the attention of our representatives in Congress be
called to the efforts which are being made to place a permanent obstacle
in the way of transcontinental traffic moving to or from San Francisco
over the short direct route; and be it further

Resolved, That a copy of these resolutions be spread upon the min-
utes of this meeting ; and be it further

Resolved, That a copy of these resolutions be sent to each of Wyo-
ming’s representatives in Congress. 2

Apé)roved and adopted unanimously by Lions Club of Rawlins, Wyo.,
this 27th day of July, A. D. 1922,

Lioxs CLuB oF RAWLINS, WYO.,
By GeO, A, RiLEY, Its President.
Attest
P. 0. LeiMBACH, Ttz Secretary.

Mr. ODDIE presented communications, in the nature of
memorialg, of the Chamber of Commerce of Churchill County,
of Fallon; the Persh'ng County Chamber of Commeree, of
Lovelock; the Humboldt County Chamber of Commerce, of
Winnemucea ; and sundry citizens and business firms of Reno,
Tonopah, Golconda, Battle Mountain, Hazen, Palisade, Carlin,
Deeth, Beowawe, Wells, Wadsworth, Fernley, Sparks, Mina,
Luning, Kureka, Dayton, Austin, Oreana, Rochester, Imlay,
Hawthorne, Lovelock, and Goldfield, all in the State of Nevada,
remonstrating against the separation of the Central Pacific
Railway from the Southern Pacific Co., etc., which were re-
ferred to the Committee on Interstate Commerce,
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REGISTRATION OF CERTAIN SEED,

Mr. CAPPER introduced a bill (8. 3880) to authorize the
registration of certain seed, and for other purposes, which was
read twice by its title and referred to the Committee on Agri-
culture and Forestry.

“ A DEMOCRAT SPEAKS OUT."”

Mr. HARRISON. Mr. President, I ask unanimous consent
to have inserted in the REcorp, in 8-point type, an article which
appeared in the New York Times of Sunday, headed “A Demo-
crat gpeaks out,” It is a very interesting article and ought to
be read throughout the country.

Mr. BORAH. Mr, President, the article is very interesting;
I read it, and I have been trying to find ouf ever since who it
is that “speaks out.” I do not think a gentleman speaks out
when he writes an article to which he will not sign his name.

Mr. HARRISON. I may say to the Senator that I do not
know who wrote the article, but there is much food for thought
in it.

Mr, BORAH. There is a great deal of food for thought in
it, and I should like very much to know who wrote it.

Mr, HARRISON. I can not give the Senator the informa-
tion, but I am sure the Senator does not want to prevent its
printing in the Recorp because I can not give him that in-
formation.

The PRESIDENT pro tempore, Is there objection to the
request of the Senator from Mississippi?

There being no objection, the article was ordered printed in
the Recorp, as follows:

[From the New York Times of July 30, 1822.]

A DEMOCRAT SPEAKS QUT—A SHARP ARRAIGNMENT OF REPUBLICAN AD-
- MINISTRATION FOR BiNs oF OMissioN axp CoMMISs1ON—" BEL¥-RE-
PUTING CLAIMS oF ECONOMIES "—COMPARISON wWITH “ Goop OLp
Days ™ oF HANKA.
(The avthor of thils article is one of the leading Democrats of the
country.)

At a well-known club the other evening they were talking
about the Fordney-MeCumber tariff bill. There were some de-
risive remarks about the recent puppet show in the Senate, in
which advocates of the bill exhibited cuckoo clocks, razors, and
sundry German baubles to suppori their argument. One man
finally remarked, “ Well, I gave $5,000 in 1920 to put the Re-
publicans in office. I would now cheerfully give $10,000 to put
them out.” Then turning to me he said, *“ Why are you Demo-
crats so reticent? You are giving the Republicans too much
rope. They have been doing all the talking for a year, and
rather tiresome talk at that.”

There are reasons for this reticence. In the first place, Demo-
cratie politicians, who look upon the alternations of party con-
trol with the eynical philosophy of the professional politician of
either party, are quite content with the spectacle of leaderless
confusion, forgotten promises, unrealized expectations, conflict-
ing purposes, subsiding popularity, and general deadlock which
ma%e up the Republican picture. When a Republican Congress
is pronounced by a stalwart party organ like the Boston Tran-
geript to be incomparably bad and is described in a public ad-
dress by the Republican Secretary of War as revealing the low-
est depths to which congressional government has ever sunk,
a Democrat may well conclude that from a partisan standpoint
things are proceeding quite satisfactorily. He might naturally
prefer not to deflect Republican attention, by more eriticism or
a discussion of issues, from this intensive effort at party suicide.

There is, of course, also the conventional theory of the rile
of an opposition party to explain the Democratic attitude.
When a party has been given so overwhelming a mandate as
that which the Republicans received at the last election, with its
accompanying ascendency in both Houses of Congress, effective
opposition in the sense of frustrating the Republican program
i8 out of the guestion. The Democratic Party may naturally
conclude that its full duty as an opposition party is discharged
by exposing the fallacies of Republican policy and then keeping
a score card of Republican failures and mistakes. There is also
a certain widely shared view that in the by-election which comes
midway in the courge of every national administration issues
are determined largely with reference to local conditions, The
reaction of the several communities to the course of Congress
is not usually in accordance with broad national principles, but
is rather the expression of local disappointment, or the reverse,
with the course of a Senator or Representative.

In short, there is no general expectation that national issues
will be broadly affirmed or clearly defined in such an election.
Tendencies are revealed, of course. A state of popular feeling
is disclosed, whether it be one of satisfaction or resentment, and
the initial processes are set in motion which finally reveal public
opinion in its decisive mood at the next national election,

LXIT—686

NOT HAPPY OVER FAILURE.

I think it may fairly be said on the part of the Democrats
throughout the country that they are not happy over the Re-
publican failure, No man whose patriotism is worth its salt can
have any feeling but one of depression, and even of alarm, at the
course of the Republican administration. That President Har-
ding and his unwieldly majority in Congress should stumble and
fail in some important respects is not altogether surprising,
considering the infirmities of human nature and the complexity
of the problems confronting the Nation. Uniform success was
too much to expect. But the Nation regardless of party did ex-
pect a sober, conscientious, dispassionate, and patriotic approach
to the problems of the day. This expectation has been wholly
disappointed. Instead of serious work on the part of Congress
we have been regaled by interminable discussions of patronage,
endless recriminations between individnals, vulgar diatribes,
pettifogging speeches in praise of achievements that have not
been achieved, and puerile and self-refuting claims of economies
which have not happened, such as the speech of Senator Mo-
CorMIcK on Republican savings.

It is a pity that men who have enjoyed contact with educa-
tional processes and who presumably have a cultivated man’s
sense of the decencies of debate should be guilty of such studied
distortion of the facts and descend to such banalities. But such
is the corrosive effect of the disease called “party” that men
like McCoraick and WaTsoN of Indiana, not to speak of Lopae
and FRELINGHUYSEN and McCumeer and Fess and FoRrpNEY,
will utter the Inanities that constitute the staple of their con-
gressional speeches, under the impression that their fellow coun-
trymen are such gulls as to swallow them whole and smack their
lips over the pleasing taste of insincerity and * bunk.”

THE GOOD OLD DAYS.

If I were called npon to say what ails the Republican Party,
I might reply in the language which Mr. H. G. Wells used in
referring some time ago to the city of Boston. * Boston,” said
he, “reminds me of a community which reached a state of
absolute repletion about the year 1875 And so with the Re-
publican Party. It still thinks of government as the Standard
Oil Co. regarded it in the eighties, when Mr, Archbold passed
upon nominations for the Federal bench, or when the Amerlcan
Sugar Refining Co. relied upon the party's success for im-
munity in certain little matters of false weights and measures
in their accountings with the Government; or when the con-
solidated banking power of the country could prevent any practi-
cal step toward a Federal banking system unless it were con-
trolled by Wall Street and made subservient to speculative
manipulations. Those were the good old days. Those were the
days of *sterling Republicans.” Hanna was their prophet;
Aldrich was their vicar; Taft was their chore man; Roosevelt
was their nanghty but repentant boy who had his good points,
And the men in Washington to-day who are impersonating
“best minds” are the apprentices and office boys of the old
system, reverently imitating the departed and legendary figures
of the bygone times, but—like every second generation, whether
it be in the Vanderbilt family or the Standard Oil Co. or the
Harvester Trust—not in any way the equals of the men who
designed and built the machine which they continue ineffectively
to operate. And so they persist in the old ways. They not only
fail to understand what has happened in the intervening years
but they persist in the determination to act as if nothing had
happened.

What is the result? TLook in any direction, It is easily
perceived. Scandals galore—the civil service assailed ; the dis-
missals in the Printing Bureau ; the aborted activities of Dover,
the axman ; the recalled appointment of Nat Goldstein; Daugh-
erty, mum and undefended, riding out the storm; our pill-
box brigadiers; our bootlegging national merchant marine, and
g0 on indefinitely.

In the matter of broken pledges the administration no
longer defends itself. As Artemus Ward said, * If a man calls
you a liar, never make him prove it,” and thus, floating with
other jettisoned pledges, the grandiose promise of * an asso-
ciation of nations”™ which was to supersede the league is no
longer mentioned.

INXDIRECT PLUXNDERING.

The Republican Party promised a reduction of our taxes, but
it can not forego the old Republican habit of indireet pinnder-
ing for the enrichment of the contributors to its campaign
fund. Therefore we have promise of u tariff worse than’
the Payne-Aldrich bill of evil- memory. Not protection but
monopoly and extortion are its objects, and the puny abate-
ments of our taxes, if any there shall be, will be lost in the
overwhelming increase in the cost of all the necessaries of
life, Ome is tempted to exelaim, in the words of the late Prof,
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Thomas Davidson, once described as among the world's 12 most
iearned men, “ Nay, man, if you believe in a protective tariff,
you're in hell already, though you may not know it.”

Congressional . election approaches and votes are needed.
What more natural than that votes should bhe bought? Ac-
cordingly, we have the Mc¢Cumber bonus project, which con-
templates laying a burden of $4,000,000,000 upen the already
bowed backs of the taxpayers. Vote buying has always been
a field in which the much-vaunted * efliciency” of the only
party fit to govern has delighted to display itself. The transi-
tion from bribe to bonus is a simple one. Both have the same
object—votes. They differ only in degree, or rather in amount.
The hapless Senator NewsBerry spent only §$178,000, and his
own money, for that matter. But there are abont 400 Congress-
men seeking reelection, and the bonus involves a distribution
of $4,000,000,000, which practically means spending $10,000,000
per Congressman of other people’s money. One might say of
Nﬁonwmw” , as Burke said of Clive, “One marvels at his moder-
ation,

Turning to labor, the situation is grave and disheartening.
The postwar deflation has struck wages. The Labor Board
has been called upon to act and it functions in a strictly Re-
publican way. Dividends upon watered stock must be main-
tained. They can not be maintained without great inroads
upon the wage fund. But the principle of the minimum wage,
Republicanized, becomes the principle of the minimum divi-
dend. And now we have the shopmen of the raiiroads and
other sympathetic crafts threatening to tie up the Nation's
arteries. This is obviously a case for scientific and concilia-
tory approach, but the press of the moment carries the report
that the Republican expedient is not solution but militia, not
Jjustice but force, not patient examination of facts and correc-
|tion but the ultimatum. And what is worse, perhaps, an ulti-
matnm which does not speak finality, a mere feint, to cover a
!wavering purpose and a feeble grasp. The end is not yet,

INVOLYEMENTS AND COMMITMENTS.

In the field of foreign relations we seem content to avoid
everything that savors of * involvements” or “commitments.”
‘We are in favor of peace, but only where it already exists,
We will not even discuss peace in EKurope where our help is
sorely needed, lest perchance we find ourselves “entangled,”
but in the Orient we ally ourselves with the two foremost im-
perialisms in the world against our protégé, China, and our
traditional friend, Russia. Toward the 51 sovereign and en-
lightened peoples who compose the League of Nations we have
not made a single friendly sign. No helpful action, no stanch
and friendly word, no constructive decision or endeavor is
allowed to qualify or disfigure our rigid aloofness. We have
drawn the protective mantle of our barrier oceans around us,
thankful that we only read of Europe's distress and can not
hear its cries, and persist in a state of insensate political and
commercial isolation, building up our fortunes by taking in
each other’s washing and collecting back rent from our allies.

And so the Republican picture might be painted with multi-
plying and unending detail. It is grisly enough without wast-
ing canvas.

With these grave thoughts in mind, it is not to be wondered
at that the country is pretty well fed up with Marion oratory,
Columbus glee clubs, * normalcy,” and the * founding fathers,”
to say nothing of the pretty legend of steak and onion dinners
at the White House.

But the hour of retribution, although it approaches, has not
struck, One does not reap until the erop is grown. The Demo-
cratic Party is waliting until Republicanism loses the last of
its seven veils, until all men agree as to what it is and what its
noxious fruits are, and then, with unity and precision, will
proceed to strike it down.

One often hears the remark that there is little difference be-
tween the Republican and Democratic Parties. This is far
from the truth. The Democratic Party is in a very different
state of mind from that of the Republican Party. Its gaze is
up, not down. It is looking forward, not back. It feels that It
is the party which has had the privilege of collaborating with
one of the greatest of American Presidents. It thinks it knows
the difference between hig distinction of mind, his scientific
grasp of administration, his inflexible courage and austere
purity in the public service, his social vision, his great concep-
tion of America's rile as the guide and helper of humanity, and
on the other hand the mental and moral mediocrity of the admin-
istration which is now in power. The Democrats of the country
are proud of their part in sustaining and helping forward the
great policies of Woodrow Wilson.

They think America acquitted itself well in the war and are
proud of the country’s record. They rather prefer this point

of view to that of the Republican Party, which has sought to
impugn their country’s motives, to belittle its efforts, to smirch
its leaders in the Great War en’ort and to deprive the country
of its well-earned consolations for its sacrifices by a methodized
program of sneering and disparagement—all of which, of
course, has its obvious motivation in a consuming jealousy.

HOPES OF DEMOCRATIC PARTY,

Some day the Democratic Party hopes that America will ve-
gain the moral leadership in the world which the Republican
Party would not suffer it to retain. It proposes a mere rational
objective than the “isolation” which t ¥ has stranded the
United States far above the currents of world interest, world
sympathy, world trade, world influence, and world power.

The Democratic Party is also in sfmpathy with much of the
deeper smbsurface unrest which the people feel. Not that it
approves the more violent manifestations of this unrest; not
that it regards some forms of expression which it takes as
either rational or just; but it senses the evils of rapacious com-
petition, It recognizes that there are great Inequalities in our
social and industrial system which must be corrected, and to
that end it hopes some day to bring to bear upon such problems
‘a scientific method and a disinterested approach, of which thus
far there is no suggestion either in the Republican mind or pro-

gram.

I say the “ Republican mind.” Because, after all, the action
of the electorate is an expression of hope, an effort te express
the trend of life, to render artieulate the people's sense of jus-
tice and of their interest. A party which is frankly skeptical
of progress, ashamed of idealism, and elevates the “ concrete”
and the * practical ” and the “ limited objective ” to the plane of
ritual is a poor instrument for the fulfillment of aspirations.
There is a vast difference between a brake and an accelerator,
and a dead horse is a poor mount.

Some one wittily commenting on the atmosphere of the
present administration said he weuld rather be charged with
embezzlement than suspected of idealism g Washington, and
even the Chief Justice, so recently the president of the Leagune
to Enforce Peace and the enthusiastic advocate of the League
of Nations, now refers to the latter, with his semewhat over-
worked chuckle, as “ the league which shall be nameless.”

But all this will pass. The sordid apostasy of the Republi-
cans to the true and abiding ideals of America will be swept
away by the tide of moral earnestness, which has already
turned and is seen everywhere to be rising and gaining in its
onrush,

The earnest and thoughtful minds of the couniry are not in
the Republican Party. They are not all in the Democratie
Party, to be sure, but many of them are—enough to give tone,
point, and character to the party. The economic illiteracy
which makes the present a veritable museum of
blundering is preponderantly om the Republican side of both
Houses. True, we have BorAH and Norris and now and then
Lexnroor and La ForierTE in the Senate uttering warnings and
sputtering protests. Their effectiveness, however, is destroyed
by their organic adhesion to the majority which they denounce,
but at the same time sustain in its control of the main currents
of legislative policy.

The Democratic Party percelves that the country ecan not
snrviva if business initiative is extinguished by unbridled taxa-
tion. It realizes the truth which every unprejudiced observer
sees, that our industrial civilization can not live nor our agricul-
tural interests prosper without overseas markets. It knows that
our own recovery is conditioned upon the recovery of our sister
nations. It is enlightened enough to appreciate the fact that
Republican prejudices, provincialisms, illiteracies, and wvote-
ogling demagogy are not substitutes for a sound economic pro-
gram, built upon actualities and supported by inexorable laws
of universal application.

It knows that wealth and power have their responsibilities
which can not be ignored even in the case of nations; that
pride goeth before destruction, and the s_irit of seif-sufficiency
and self-gratulation is the sure forerunner of humiliation and
failure.

Soon the leaders of the Democratic Party will be heard again,
It will be time. The season of reaction, the period of the
country’s relapse, draws to an end.

THE TARIFF,

The Senate, as in Committee of the Whole, resumed the con-
sideration of the bill (H. R. 7456) to provide revenue, to regu-
late commerce with foreign countries, to encourage the indus-
tries of the United States, and for other purposes.

The PRESIDENT pro tempore. The guestion is on the
amendment proposed by the Committee on Finance inserting
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paragraph 1300, chemical wood pulp, on which the Senator
from Montana [Mr. WaLsH] is entitled to the floor.

Mr. WALSH of Montana. My, President, I suggest the ab-
sence of a quornm.

The PRESIDENT pro tempore. The Secretary will call the
roll.

The reading clerk called the roll, and the following Senators
answered to their names:

Ashurst Fletcher MeCormick Pomerene
rah France McCumber Ransdell
Brandegee Gooding MeLean Roblnson
Bursum Hale McNary Sheppard
Calder Harreld Moses Simmons
Cameron Harris Myers Smoot
Capper Harrison Nelson Bpencer
Caraway Heflin New Stanfield
Culberson Hitcheock Newberry Sterling
Cummins Jones, N. Mex. Nicholson Trammell
Curtis Jones, Wash, Oddie Walsh, Mass,
Dial Kellogg Overman Walsh, Mont.
du Pont Keyes Pepper Warren
Ernst Ladd Phipps ‘Watson, Ind.
Fernald Lodge Pittman Willis

Me. DIAL. I wish to announce that my colleague [Mr.
Sayara] I8 absent on official business. I will let this notice
continue through the day.

Mr. RANSDELL. I desire to announce that the Senator from
Illinois [Mr. McKiNtey] and the Senator from Wyoming [Mr.
Kenprick] are engaged in a hearing before the Committee on
Agriculture and Forestry.

The PRESIDENT pro tempore. Sixty Senators have an-
swered to their names, There is a quornm present.

Mr. SIMMONS, Mr. President——

The PRESIDENT pro tempore. Does the Senator from Mon-
tana yield to the Senator from North Carolina?

Mr. WALSH of Montana. I yield.

Mr. SIMMONS. I wish to present and tender fo the majority
a proposition for fixing a time for a final vote upon the amend-
ments of the committee and upon amendments offered on the
floor and upen the whole bill,

We did not decide that it would be feasible to make this
proposition until after the wool schedule, upon which the at-
tention of the country was so largely focused, had been dis-

of. But that being out of the way, the general principles
of the bill and its character having been very generally dis-
cussed and probably thoroughly discussed on both sides, we see
no reason why we can not now come to a unanimous-consent
agreement fixing a time to vote on the amendments both of the
committee and those offered upon the floor, and upon the whole
bill. I therefore send to the Secretary's desk the following
proposition.

The PRESIDENT pro tempore. The Senator from North
Carolina presents a request for a unanimous-consent agreement,
which the Secretary will read for information.

The reading clerk read as follows:

It is agreed by unanimous consent that on August 19, 1022, at 11
o'clock a. m., the Senate will proceed without further debate to vote
upon H. R. ’2456. to provide revenue, etc., and upon all motions and
amendments thereto which may be pending or which may be offered and
to the exclusion of all other business.

That not later than August 11, at 11 o'clock a. m,, the Senate will
roceed to vote without further debate upon all committee amendments
hat may be pending or that may be offered, and that immediately fol-

Towi the conclusion of the votes on committee amendments the Sen-
ate shall proceed to the consideration of other amendments, if any,
which may be submitted.

That all time shall be divided as nearly equally as may be between
the majority and the minority, and shall be controlled by the Senator
from North Dakota [Mr. McComeer], on behalf of the majority, and
!;a"';ntuhrli‘u?e“tor from North Carolina [Mr, S1M»0NS] on behalf of the

Mr. BRANDEGEE. Mr. President, I ask that the proposed
agreement may be read again,

The reading clerk again read the proposed unanimous-consent
agreement,

The PRESIDENT pro tempore. Is there objection?

Mr, McCORMICK. Mr. President, has the proposed agree-
ment been submitted by the Senator from North Carolina [Mr.
Sraraoxs] to the Senator from North Dakota [Mr. McCuMmBER] ?

Mr. SIMMONS. I will say to the Senator from Illinois that
1 have not consulted with the Senator from North Dakota in
reference to the matter. I stated that I simply tendered the
proposed unanimous-consent agreement to the majority.

Mr. SMOOT. Then the Senator from North Carolina does
not desire the proposed unanimous consent now to be dis-
posed of?

Mr. SIMMONS. I am willing that the matter shall take
whatever course the majority may decide upon. If the ma-
jority are not now prepared to accept the proposition and de-
pire to consider it, of course I would not suggest immediate
action upon the request. I am simply tendering the proposi-
tion to the majority. I have been asked repeatedly 1f I would

not consent to some time for a vote, and this is my response.
I submit it to the majority. i

Mr. McCUMBER. Mr. President, this is somewhat of an
unusual method, at least, of arriving at a unanimous-consent
agreement. Ordinarily those in charge of a pending bill and
those opposed to it have some conversation concerning the
matter and try to get together before a request for an agree-
ment to vote is presented to the Senate. In this instance the
request has not followed that course. I am not, however, find-
ing any fault at all with the course suggested by the Senator
from North Carolina. The Senator is presenting the matter
in this form to this side of the Chamber, and, while the time
which he has suggested for a vote on the pending bill seems
to me to be unnecessarily late, I desire to say that I should be
glad to take up the proposition and talk with the Members on
this side of the Chamber in reference to it and consider any
proposal from our side. I am very glad to have this first step
taken toward bringing the pending measure to a close, I think,
however, all that can now be done ig to give us time to look
over and study the proposition. I am sure I shall give the
fhemabor from North Carolina a response to his proposal within

e day.

Mr. ROBINSON. Mr. President, the time has arrived when
the Senate should agree to a time for final disposition of the
pending bill. The Senator from North Dakota suggests that
the agreement should, perhaps, provide for a final vote on the
bill earlier than August 19, I have no objection whatever to
that suggestion. As originally drafted the proposal contem-
plated a vote very much earlier. Some Senators, however,
think that, inasmuch as a number of important provisions in
the committee aniendments remain undisposed of and no time
so far has been devoted to individual amendments which are
to come from the floor, the time fixed in the proposed unanimous-
consent agreement is reasonable and the time provided is nec-
essary for the intelllgent determination of the issue involved.

The important point is to reach an agreement for a vote
on the pending bill. The Republican press of the country con-
taing declarations that it will be impossible to pass the pending
tariff bill prior to the November election, and that Republican
Senators are highly gratified and greatly relieved by that fact.
Some time ago it was declared on the floor of the Senate that
there was a growing disposition on the majority side of the
Chamber to prolong this debate and to protract the considera-
tion of the pending measure until such time as it will be a
practical impossibility to accomplish its passage prior to the
elections.

In view of the course that the measure has taken in the
Senate, it is important and necessary that the people of the
United States should be given an opportunity to know the policy
of the Congress and the policy of the present administration
touching this important subject. I express the hope that the
agreement may be entered into as presented by the Senator
from North Carolina, or, if possible, that a date for an earlier
vote on the pending measure may be fixed.

Mr. LODGE. Mr. President, I have not seen the proposed
agreement, having only just heard it read since I reached the
Senate Chamber this morning. I am very anxious to secure a
vote on the pending bill and to have it disposed of at the
earliest possible moment. I had hoped we might reach an agree-
ment to vote on an earlier day than the one proposed in the
unanimous-consent agreement. I should like, however, to
have an opportunity, as the Senator from North Dakota [Mr.
McCuamBser] has suggested he also would desire, to look the
proposition over and to talk, at least, with some of the Re-
publican Members of the Senate before giving assent to the
agreement at this moment, which I do not now feel able to do.
I think we ought to have an opportunity, at least, to consider
the proposition as it has been presented to us without, so far
as I am concerned, any notice at all.

The PRESIDENT pro tempore. Is there objection to the
agreement proposed by the Senator from North Carolina [Mr.
Simmons] ?

Mr. JONES of Washington. Mr. President, I wish to ask the
Senator from North Carolina & question. I wish to ask the
Senator if it is his idea that after this agreement shall have
been entered into any Senator who has an amendment which
he desires to present must consult the leader on his side and
arrange with him as to the amount of time that the Senator
desiring to present the amendment will be allowed for the con-
sideration of such amendment?

Mr. SIMMONS. I will state frankly to the Senator that we
adopted that method because we recognized the fact that some
amendments would require very liftle cCiscussion while other
amendments of very great importance would require more, and

that it would therefore be better to allow some elasticity in the
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matter of debate, so that on important amendments a longer
time would be allowed for presentation and more time might be
aecorded for reply. It was thought that would be a beiter
wethod than to limit debate, especially where so many different
propoesitions were involved which were of such varying im-
partance,

Mr. JONES of Washington. That is the only feature of the
proposal which 1 do not like.

Mr. SIMMONS. At first I, too, did not like it, but upon
reflection it finally seemed to me that that was the only solu-
tion of the matter. This is not a case of dealing with one or
two propositions, but these amendments deal with separate
propositions of differing importance. Ope may be a very im-
portant matter, while another may be a matter of but trifiing
consequence. We therefore thought some elasticity in regard
to the matter of time to be allowed in the discussion ought to
be granted in aorder to accommodate the situation,

I think that that is a very happy solution of the difficulty.

AMr. HARRELD. Mr. FPresident, I 'should like to ask the
Senator a question. For instance, if I desire to submit an
amendment does the proposed agreement contemplate that I
miust get the consent of the leader of my side in order that I
way do so?

Mr, SIMMONS. After the time fixed has arrived, if the
Senator shounld rise and announce that he desires to occupy
so much time, the Senator in charge of the bill, the Senator
from North Dakota [Mr. McCumser], with the Sepators on the
mijority side of the Chamber, could agree as to the length of
time that it is necessary to enable him to discuss it, and accord
him that time.

Mr. HARRELD, Mr. President, I should like to ask one
further question. Is it proposed in the agreement to vote on
all committee amendments on the 11th of August, and are
they to be voted upon then without any further debate? B

AMr. SIMMONS. It is provided they shall be voted upon then
without forther debate.

The PRESIDENT pro tempore. The Chair is unable to hear
the colloguy, and is interested in knowing whether or not
objection is made.

Mr. HARRELD. Mr, President, I desire to ask a further
question.

Mr. WATSON of Indiana. Mr. President, we wish to dis-
cuss the matter.

Mr. HARRELD, Mr, President——

AMr. LODGE. Action will be taken when it is necessary,
and in the meantime the request ought to go over.

Mr. WATSON of Indiana. Yes.

Mr. LODGE. The Senator from North Dakota has asked
that it go over and I have made the same request. That is
equivalent to an objection.

Mr, SIMMONS. I have no objection to that.

Mr. WATSON of Indiana. I desire to ascertain the-present
status. On account of the fact that the chairman of the com-
mittee and the leader on our side have not been notified
that the agreement was going to be proposed at this time,
would not the Senator from North Carolina be willing to wait,
gay, until 3 o’clock or 4 o'clock before he presents it?

Mr. SIMMONS. Probably the Senator was not here, but I
sald and I desire to repeat that this is merely a tender. I am
not asking action upon it now. It is merely a tender on the
part of the minority side of the Chamber to the majority side
of the Chamber.

AMr, WATSON of Indiana, That is all right.

Mr. SIMMONS. The Senator from North Dakota has stated
that during the day, after conference, he would indicate his
position in the matter,

Mr. WATSON of Indiana. The reason I asked the Senator
the question anew was because the President pro tempore in-
sigted upon putting it up to the Senate.

Mr. SIMMONS. I agree that no action shall be taken at the
present time, but later in the day I will call the matter up.

The PRESIDENT pro tempore. The question will be passed
over until called up by the Senator from North Carelina,

The Secretary will state the pending amendment,

The AssisTANT SECRETARY. At the beginning of the paper
schedule, the committee proposes to insert a new paragraph,
as follows:

Pir. 1300, Chemical wood P“"" unbleached or bleached, § per cent
ad valorem : Propided, That If nn{] country, dependency, vinee, or
other subdivision of government shall forbid or restrict in any way
the exportation of - (whether by law, order, regulation, contractnal re-
lation, or otherwise, directly or lnditectls{". ar impose any ex-ggrt
duty, export license fee, or other export ¢ nrﬁ? of any kind what-
ever, either directly or indirectly (whether in the form of additional
charge or licepse fee, or otherwise), upon printing paper, chemical
wouwd pulp, or wood for mse in the manufacture of w ulp, there
shall imposed upon chemical wood pulp, when imported, either

directly or indirectly, from such country, dependency, province, er
other subdivision government, an additional duty J;m to the
highest export duty or other export charge i by such country,
dependency, province, er other subdivision of government, upon either
an equal amount of chemical wood pulp or an ameunt of neces-

to manufacture such woed pulp, or an ameunt of printing paper
ol rily manufactured from such chemical weod pulp.

Mr. WALSH of Montana, Mr, President, when the diseus-
sion of the pending amendment was Interrupted on yesterday
afternoon I was endeavoring to present the important public
question involved, namely, as to whether, in view of the situa-
tion in which this country finds itself with reference te its
timber supply, it was a wise thing to offer a premium upon the
rapid consumption of our ferests, and whether that policy was
not in plain contravention of the wise policy of conservation
which we believed we had entered upon some years ago.

The gituation which confronts us, Mr. President, is very
tersely set forth in a paper by Dr. Hugh P. Baker, the secretary
of the American Paper & Pulp Association, published in the
Paper Trade Journal on January 13, 1921, which was incorpe-
rated in the hearings upon this schedule before the House, In
that he said:

The forests of America were the finest of the world when our fore-
fathers first began the development of this country. No other eonti-
nent within the memrory of man has been go blessed with forests as
America. The very abundance of forests caused us to become carcless
with them, and the {:nrs. almost centurles, of carelessness can not be
overcome even with the ve agitation of a decade. In a way we
must exhaust our virgin forests before our people will be convineced
that it is a profitable undertaking to handle our forests as a crop as we
have Iuﬂ'ms to handle agricultural crope. The future of the paper
industry in this country is absolutely dependent upon a permuanent
supply of the right kind of wood from our forests. he disappearance
of our forests over vast areas is going to have a serious influence upon
the industry. For the next 25 to 50 years the problemr of a permanent
suppy of wood for our eastern mwills is go to be a very dificult
one to solve. It will mrean our turning to the forests of the far West
or Alaska or to the paying of a roynlty of considerable amount to those
who bring in wood or p lp from ou our boundaries. Should It be
possible to secure fnroper ation and make a beginning in a reason-
ably effective wa protection and reforestation, we may expect in the
course of 40 to 60 years to begin to produce on the forest land east of
the Mississippi all the wood we will need for the paper indus of the
country. However, dae to the carelessness of the past, the industry is
facing fifty-odd lean dresrs, with the problem of raw materials a diffi-
cu]lt one to solve and a problem which some mills may be unable to
solve.

But we are told, Mr. President, by the Senator from Maine
[Mr. Haig] that they are solving the problem in the State of
Maine by simply allowing to remain standing some of the trees
in the forest that is cut down for pulp wood, allowing the area
to become reseeded. That is a very optimistie view of the situ-
ation to take, and one which our great Forestry Service says is
utterly futile. I want to submit the last we have on the subject
from the Forestry Service. I read from the report of the for-
ester in the Yearbook of the Department of Agriculture for the
year 1920, as follows:

The average well-kept farm in the upper Mississippl Valley uses 2,000
board feet of lumber every year for repairs and hpprovements, This
yenriy use of lumber represents probably the minimum reguirement of
efficient twentleth century agriculture. Turn to our mapufacturing
communities, Industrial centers like Pittsburgh, Chicago, or St. Louis
cansume from two to four times as much lumber per caplta as the
country at large. To maintain our rallway systems requires 125,000,000
wooden crossties every year, and the more railroads we build the larger
does this permanent req t become. And our use of gaper, which
is made largely from wood, has grown by leaps and bounds., In 1880
the average in the United States used about 30 g;;unds of paper
every year; m the average American uses 120 pounds every year.

L - L - - - L]

Three-fifths of the forests which sheltered America’s aboriginal in-
habitants are gone. From the remnant we are now cutting yearly at
least four times as much wood as is being grown. We are even cut-
t trees too small for the sawmill more rapidly than they are bein
produced. The American sawmill hag moved over the face of the la
dmmf up one forest regionm after another. About § per cent of the
virgin forests of the New England States is left. In 1850 New York
he‘iﬁ first rank among the States as a nmber dproducer; to-day she
imports probably per cent of the forvest uets required by her
own people and industries. In 1860 Penusylvania stood first In the
cut oP lumber and exported large quantities to her sister States. The
lumber cut in Pennsylvania now is less than the requirements of the
Pittsburgh territory alonpe. DBy 1802 the Lake States bad become the
great lumber eamp of the country; to-day thelr cut has dropped to a

-fie?gle billion feet, and of their vast pine forests abont 2 per cent is
t

There are not mn%snou chapters in this stery. The pine belt of
the Southern States now our greatest source of lumber, but that
Won has also passed its peak, and all the evidenee goes to show that
thin another 10 or 12 years the Bouthern States will have little
lomber for export. Fifty ger cent of the timber yet standing is in
three States bordering the Pacific Ocean, The westward movement of
forest industries is becoming more aceelerated every year; and eve
year constantly greater guantities lumber are being hauled 2,
or 3,000 miles from the gawmill to its consumer. The nvemﬁ:“fmlxht
clai-rse on lumber to-day amounts to more than the lumber If cost
30 years ago.
# % # The exhaustion of our timber supply is coming about not
because we have used our foresis freely but geauae we have failed to
use our timber- ing land. The problem fn a nutshell is the enar-
mous area of forest land which has been so logged n g0 burned
that it is producing lttle or nothing. e have over 80,000.000 acres,
an area greater than gll the forests of France, Belgium, Holland, Den-
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mark, Germany, Switzerland, Spain, and Portugal, which has been de-
nuded to the point of absolute ldleness go far as the production of any
timber of commercial value is concerned. ' We have other enormous
areas of cut-over land now wing but a fraction of the amount eof
timber which they might produce. And we are a.ddlns to these areas of
idle or largely idle land from 10,000,000 to 15,000,000 acres every
year as destructive logging and stlll more destructive imrn.h:g progress,

Now, how to remedy this situation.

After discussing the seriousness of it, the forester continues:

Nor can we solve this problem by the old economic theory of leave
it alone. Considerable reforestation comes about by chance. Areas
in the South Atlantic States are now ylelding their third cut of saw
timber in spite of the prevalence of fires and other destructive agencies,
Conslderable reforestation is coming about through the intelligent action
of Inndowners—

The process referred to by the Senator from Maine [Mr.
Hare]l—

There are not a few holdin
produced yields of saw timber a
of owners.

I suppose that in the State of Massachusetts timber has been
cut off probably three times since 1620. In visiting that State
some time ago, I speculated upon whether the timber I saw
was the original virgin growth or whether it had been cut off,
and I was told at that time that that was the third growth.
That is to say, in 300 years the timber had replaced itself three
times.

b { afte the planting of denuded lands i{s inereasing.
sa.l:ee‘il:.o aa; {I.;:.f: 1:?.0%0000 or 15.030000 young ?amt tgoes are
planted annually in the New England States and probably as many
more in the Middle Atlantic and Central States.

So it will be observed that due consideration has been given
to the reforestation referred to by the Senator from Maine.

The forester continues:

Sueh instances of reforestation through private initiative are, Indeed,
encomg:g and should receive every reasonable form of public assist-
ance, weighed in the balance against our national needs for

timber, the production of wood by veluntary private effort is
lessly {nadequate and will remain so for a long time to come.

Mr, WILLIS. Mr. President, will the Senator yield for a
question?

The PRESIDENT pro tempore. Does the Senator from
Montana yield to the Senator from Ohio?

Mr. WALSH of Montana. I do.

Mr. WILLIS, Will the Senator state from what document or
report he is reading?

Mr. WALSH of Montana. I read from the Yearbook of the
Department of Agriculture for the year 1920.

It takes a long time to grow merchantable timber, and the wvast
public interests at stake can not, under a real national conception of
the problem, be left to the turn of profit or logs or the business policy
of the individual. We must devise some plan-wise system of reforesta-
tion, with enough public particlpation and assistance to make it
effective, which will keep not an isolated spot here and there but
hundreds of millions of acres of forest land at work growing timber.

Mr. WILLIS. Mr. President, before the Senator leaves that

' particular part of the discussion, does the report give any in-
formation, or has the Senator any information of his own, as
to this point: I have heard much about reforestation. Does
the Senator know whether the product of reforestation is en-
tering to any considerable extent into our supply of pulp wood

in our north woods which have
pulp woed through three generations

now?

Mr. WALSH of Montana. That was the subject of discus-
sion yesterday.

Mr, WILLIS. I was unfortunate enough not to hear it.

Mr. WALSH of Montana. My information is that reforesta-
tion carried out as is here suggested is in its infancy, and
that no timber grown by scientific reforestation has ever been
used in this country in the manufacture of wood pulp. The
fact is, however, that the forests have themselves by chance
been reforested after having once been cut down, so that in
the old settled portions of the country there is a second growth
after a hundred years or so that has been cut down for timber;
but nothing in the way of the cultivation of forests has gone
onlto such an extent as to make the timber available for wood
pulp.

Mr. WILLIS. Does the Senator know practically whether
that is true of spruce? That is the best pulp wood. Take the
case of a forest of spruee which is cut off. Will it come up to
spruce or jack pine, or what?

Mr. WALSH of Montana. Of course spruce rarely grows
singly. In our country it is quite common and is interspersed
with other timber—fir, pine, and that kind of thing.

Mr. WILLIS. The reason why I ask that question is that in
the case of the only spruce forest that I have seen cut off that
particular kind of tree did not seem to have the ability to re-
produce itself. Some other trees came up—what they call in
that country jack pine and stuff of that kind—but it was not
spruce and nof very good pulp wood. You could not make
print paper out of it. You could make kraft and other stuff,
but you could not make newsprint paper.

Mr. WALSH of Montana, My observation has been gquite in
keeping with that suggested by the Senator from Ohio. Oug
in our country, as a rule, the lodgepole pine first exhibits
itself in areas that have been cut over. The other trees require
some protection, and they would come in the course of time,
arte.rf mahe].ter is provided, as I take it, by the hardier varieties
of pine. -

So, Mr. President, we are squarely confronted with the
proposition as to whether we shall go on encouraging the de-
struction of our forests by putting this duty upon the importa-
tloir;s ofr wood pulp from abroad. I submit that it is an unwise
policy.

But there are many other considerations which operate
against the wisdom of the adoption of this amendment than
that to which I have addressed my attention thus far.

I called aftention yesterday to the very heavy importations
of chemical wood pulp, of course very largely coming from
Canada. Not only are the importations large, but it is con-
ceded that chemical wood pulp, and ground wood pulp, for that
matter, ean be produced in Canada at a less cost than in this
country, for two reasons. In the first place, the raw material,
the pulp wood, i1s. more sbundant and less expensive; in the
second place, the process of conversion is less expensive, very
largely by reason of the fact that the Canadian mills as a rule
are newer, more modern, operated more efficiently, and, in
addition to that, power for the operation of them is obtainable
at a less cost, generally, than in this eountry.

So that might appear to be a reason why a duty should be
put upon wood pulp; but it is not a good reason, because the
wood-pulp manufacturers of this country are making a very
excellent profit at the present time, and the operation of the
duty would be, not to enable them to operate more successfully,
but simply to enable them to operate with a little more profit
than they enjoy at the present time. I speak the conclusion of
the Tariff Commission.

Mr. HALE, Can the Senator give some figures about the
profits? 5

Mr. WALSH of Montana. I am going to give the figures
given by the Tariff Commission. That presents another ques-
tion of public pollcy, namely, if a product can be manufactured
in a foreign country at a less cost than it can be manufactured
in this country, and yet the American manufacturer is making
a good profit under the law as it is, is it justifiable to impose
a protective tariff in order that his profits may be increased?
That is to say, in that kind of a case, should a tariff duty be
imposed equalling the difference in the cost of production at
home and abroad?

I read from page 28 of the pamphlet of the Tariff Commis-
sion on this subject, as follows:

"~ The average cost of preduction of wood pulp in Canada fs consider-
ably less than in the Dnited States. In 1915 the average cost for
gronnd wood was 28.9 per cent lower and sulphite 14.6 per cent lower.
n 1916 the percentages were 23.5 and 19.2, respectively. In spite of
this difference in cost, Canadian coih;ﬁmution is not at present a serious
menace to American producers. is is because the strong demand
maintaing the price at a figure sufficient to give the American producers
a proﬂt‘ntbough. of course, the Canadian producer makes a greater
Kgﬂt is condition is brought out clearly by the diagrams, figures
. In all four diagrams, as may be seen, the avera adlan cost
line is below the average line, but both are below the
average line, It is slmply a case where competitive manufacturers
produce at different costs, and the marginal cost tends to 1 the
price. A strong demand calls for an og:rnt rﬂ.?t“ than mamm
efficient manufacturers can supply. The ce , making it possibla

for less and less ient producers to compete, until the “ mar,
roducer " is reached, whose cost equals the price. The Federal de

ommission Report (65th Cong., Doc. No. 49) segregates the American
&r:ducers 1ntoep:lasaen. For nd wood ss I, less than $10.50;
ss 11, $10.50 to $12.50; III, 12.50 to $15; Class IV, $15 to
%17; Class V, $17 and over. For sulphite, Class I, less than $27;
lass II, $2T to $30; Class III, $30 to $38; Class IV, £33 to §38:
Class V, and over. The out and aver costs of each of
gronps is shown by the steps in the d the Canadian producers
were segregated, their eosts also would be shown by steps, Ameri-
can and Canadian producers could then be ted into classes with-
out reference to nationality, and there could a single ht of

But the conclusions would be the same: The low-cost producers would
make a large profit, the higher-cost producers egrogreezfvelly less and less
profit un the ma al producer was reached, who would just * break
even.,” The dem may be so streng that for a time at least there is
no marginal producer—that is, the price rises to a point where even
est cost producer makes a large Jvroﬂt. This condition is su
gested in figures 4, 56, and 6, especially figure 6. Under free competl-
tion such a condition’ could not b&grmt If it does remain per-
manent, there is a suggestion of restriction of output and monopoly.

So the conclusion which I have announced is not only that of
the Tariff Commission but it is that of the Federal Trade Com-
mission—that the wood-pulp producers of this country do not
need the protection which is accorded here in order to enable
them to make a fair profit on their output. Nor are they men-
aced particularly by foreign competition, the demand being so
great as to absorb the product.

There is still a forther reason why this duty should not be
imposed. There are a vast number of paper mills in this coun-
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try which have been engaged in the manufacture of wood pulp.
Quite a number of paper mills produce their own wood pulp and
consume it in the manufacture of paper. Other mills produce
wood pulp only and sell that wood pulp to other factories, which
make paper of the wood pulp, the paper mills being obliged to
buy either from the American wood-pulp producer or from the
Canadian wood-pulp producer,

8o it will be observed that the duty upon wood pulp is a
burden upon the paper mills of the country, and necessarily so.
But worse than that, the paper mills are obliged to sell their
paper in a perfectly free market; that is, so far as newsprint is
concerned, which, of course, is the great product. They get no
compensatory duty whatever, newsprint being upon the free list.
So they are obliged to buy in a protected market and sell in a
free market.

There are about 16 mills in this country, according to the
information given us by the Tariff Commission, engaged in the
manufacture of wood pulp, and which sell their products to the
paper mills, There are about 600 paper mills in the country
which buy their wood pulp either from the American producer
or from the foreign producer.

1 give the information upon that point as it comes to us. I
read from page 2979 of the House hearings on this schedule
as follows:

Out of the 146 mills manufacturing chemieal pulps, such as bleached
soda, bleached and unbleached sulphite and kraft puip, not more than
15 mills manufacture pulp solely for sale; the other pulp mills manu-
facture pulp for their own requirements, and have more or less surplus
quantities offer for the trade from time to time, depending on their
own needs. As against the 15 pulp mills manufacturing chemical pulp
exclusively for the frade, there are approximately 600 paper mills in
the United States which do not %mdul:e their own chemical pulp and
are obliged to buy their pulp either from surplus production of their
competitors or in the open market,

It need not be said, Mr, President, that under these circum-
stances the 600 paper mills in the United States are protesting
loudly against the imposition of this duty.

Mr. HALE. The Senator does not mean that there are only
16 mills in the United States which manufacture chemical pulp?
Surely he does not include the newsprint mills.

Mr. WALSH of Montana. There are 16 mills which manufac-
ture pulp exclusively for sale. Other mills manufacture pulp
and convert it themselves into paper. Some of them make more
pulp than they actually consume themselves, and they sell their
excess. They, of course, are not interested in the duty upon
pulp, so far as they consume their own product. There are only
16 mills which manufacture wood pulp and do not use any por-
tion of it,

Mr. HALE. The manufacturers of newsprint in this country
make chemical pulp as well, and they make 50 per cent more
chemical pulp than is used in the manufacture of newsprint
in the entire country. So there is no lack of supply of the
chemical pulp used in the manufacture of newsprint in this
country.

Mr. WALSH of Montana. There are a large number of mills
engaged in making mnewsprint which make their own pulp.

Mr. HALE. That is true.

Mr. WALSH of Montana. And some of them make more
pulp than they actually need themselves in the manufacture
of the paper which they produce, and they sell the excess to
the other mills which do not produce any pulp.

Mr. LENROOT. Mr. President——

The PRESIDENT pro tempore. Does the Senator from Mon-
tana yield to the Senator from Wisconsin?

Mr. WALSH of Montana. I yield,

Mr. LENROOT. Could the Senator tell us what the total
amount of chemical pulp sold is of domestic production?

Mr. WALSH of Montana. The total production is 600,000
tons.

Mr. LENROOT. How much of that is sold?

Mr. WALSH of Montana. I am not able to give that infor-
mation. Possibly I have it, but not at hand now.

Mr. WILLIS. I think I have the figures, if I understood the
question of the Senator from Wisconsin. What was the ques-
tion?

Mr. LENROOT. A part of this chemiecal pulp is used by the
manufacturers themselves in thg manufacture of paper, as I
understand. My question was, how much chemical pulp of the
domestic production is sold, by whomever made?

Mr. WILLIS. I think the figures I have are reliable, and
they show that in 1921 there were produced of chemical pulp
in the United States 1,526,000 tons. There were consumed of
that amount by the mills manufacturing the pulp, who also
manufacture paper, 1,114,000 tons. That is to say, 73 per
cent was consumed by the mills which manufacture pulp and
also manufacture paper. That leaves 407,000 tons sold to

the converting mills, or, in percentages, 73 per cent consumed
by the mills that manufacture the pulp, and the surplus, as
pointed out by the Senator from Montana, 27 per cent only,
sold to the converting mills,

Mr. HARRIS. With the permission of the Senator from
Montana, I may state in reply to the Senator from Wisconsin
that there is only 9 per cent of the chemical wood pulp made
by the mills which manufacture newsprint paper themselves
anl;ll 91 per cent of it is manufactured by others than the paper
mills,

Mr. LENROOT. That does not tally with the figures given
by the Senator from Ohio. The Senator from Ohio, if I under-
stood him, stated there would be 27 per cent of the total do-
mestic production of chemical pulp sold. Did the Senator from
Montana understand the figures that way?

OhMr. WALSH of Montana. I so understood the Senator from
io.

Mr. WILLIS. That was my statement, and I think it is ab-
solutely correct. Is it challenged?

Mr. HARRIS. My understanding from relinble information,
as I stated, is that only 9 per cent of the chemical wood pulp
used in the manufacture of newsprint paper is made by the
mills themselves and 91 per cent is not made by the mills which
manufacture newsprint,

Mr. WALSH of Montana. That may be in entire harmony
with the statement of the Senator from Ohio. The Senator
from Georgia is referring to newsprint only. That is to say,
in the manufacture of newsprint only 9 per cent of the pulp is
purchased and the other 91 per cent is manufactured by the
makers of the newsprint.

Mr. WILLIS. That is not necessarily contrary to the figures
I gave,

Mr. LENROOT. Mr. President, will the Senator from
Georgia make that statement again? I do not know that I
quite followed it.

Mr. HARRIS. I stated that of the amount of newsprint
manufactured by the factories in the country only 9 per cent
of the chemical wood pulp they use is made by the mills them-
selves and the other 91 per cent is made by others.

Mr. LENROOT. In other words, 91 per cent is purchased?

Mr. HARRIS. That is true, 7

Mr. LENROOT. But that includes both chemical pulp and
mechanical pulp? ;

Mr. HARRIS. This is only the chemiecal wood pulp.

Mr. LENROOT. That certainly does not tally with the fig-
ures given by the Senator from Ohio,

Mr. HARRIS. The Senator from Maine yesterday referred
to the Great Northern Co. That company has about the lowest
newsprint paper production cost in the country because of its
magnificent forests and machinery. It has a lower cost even
than the Berlin mills of New Hampshire and others, much
lower than the International, the largest of all the companies
manufacturing newsprint paper, which have a higher produec-
tion cost because they have not the forests and they have to
get the pulp from Canada, and some of their mill machinery
is old and not up to date. There are only 21 mills which are
favorably affected by the 5 per cent rate recommended by the
committee. There are 215 mills that will be diseriminated
against, and some of them have the highest cost of production.
I am referring to the mills in this country. Two-thirds of the
newsprint paper is manufactured in Canada and about one-
third manufactured in the United States. The Canadian mills
have an advantage over ours in the low cost of wood and
power, but this is offset by the high price they pay for coal.

I would like to say in passing that nearly all the other paper
mills in this country and Canada put up their prices just
before and during the war, but it was the Great Northern
that held the prices down and did not take advantage of their
customers, The majority of mills on this side of the Canadian
line have not the forests and must buy the chemical wood
pulp from Canada. It is proposed to give the 5 per cent to mills
like the Great Northern, which do not need it. They can
manufacture paper at a lower cost of production than the In-
ternational or other mills that have not the forests and have
to depend upon getting the pulp from Canada and other sources.
This 5 per cent additional expense on chemieal wood pulp
would be a rank discrimination against a large majority of the
paper mills in our country and a heavy tax on the people who
buy papers. Nearly all the paper mills in Ohio and other
States get their chemieal wood pulp from Canada, and this
extra duty on them would be an unjust discrimination. The
paper mills in the United States have a difficult time com-
peting with the Canadian mills without this additional tax,
which wjll be a heavy burden on most of our mills.
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Mr. HALE. The Senator is entirely wrong in stating that
90 per cent of the chemical pulp used in the manufacture of
paper is purchased by the newsprint manufacturers,

Mr. HARRIS. That is my information.

Mr. HALHE. I am going to talk upon the subject later, and
I shall put in exact figures, which I shall have later.

Mr. HARRIS. I would like to have the Senator give the
source of his information and his authority.

Mr. HALE. T got it from some of the companies themselves

Mr. HARRIS. There are only 21 companies which have been
here asking for this rate, or the representatives of 21 mills,
and all the mills that have forests were included. There are
215 mills that have to buy the chemical wood pulp, and they
are protesting against this and did not come down here to
ask for it.

Mr. HALE. Those are the converting mills to which the Sen-
ator refers.

;;r. HARRIS. They are the mills which manufacture news-
print.

Mr. WALSH of Montana. Mr. President, I want to be as
gracious as possible, but I trust that the Senators will defer
further colloguy until I get through. I am pretty nearly
through with what I have to say about the matter,

Another reason why this ought not to be done is that it is a
perfectly manifest injustice to the American producer of paper
and the American paper mill. It is really offering a premium
to producers of print paper in Canada. The Canadian manu-
facturer gets his wood pulp in Canada, manufactures it into
paper, and that paper is introduced into this countiry free, while
the American print-paper manufaciturer, who is obliged to buy
hisg chemical wood pulp in the market, is obliged to pay, if he
imports it, the additional 5 per cent, or if he buys it from the
domestie producer is obliged to pay the equivalent amount. So
that the American producer of print paper is burdened against
his own interests and in favor of his Canadian competitor, who
is nearer the source 0f supply and gets his wood pulp free and
introduces his print paper into this country free.

Finally, Mr, President, this duty will give a monopoly, as far
as a monopoly can be granted, to the American wood-pulp pro-
ducer, and that is the very purpose of it, as frankly indicated
by the testimony of the gentlemen who are asking it upon their
behalf. I read from the House hearings, at page 2977.

Mr. HARRIS. Mr. President—

The PRESIDENT pro tempore. Does the Senator from Mon-
tana yield to the Senator from Georgia?

Mr. WALSH of Montana. I yield.

Mr. HARRIS. I would like to give the Senator these figures:
In 1920 we got from Canada 419,270 tons of chemical wood pulp,
exported from Canada to the United States. In 1921 we got
308,981 tons of chemical wood pulp, which was exported from
Canada to the United States.

Mr. HALE. From what is the Senator quoting?

Mr: HARRIS. I am quoting from statisties which the news-
paper organization furnished.

Mr, WALSH of Montana. Mr. President, in support of the
demand for a duty upon chemical wood pulp, the American
Paper and Pulp Association submitted a brief to the House
Committee on Ways and Means in which, among other things,
they sald as follows:

Your attention is ;;nrﬂcularly invited to the very great increase both
in manufacture and import of pulp during the ear 1920, when the
entire paper industry was enjoy an abnormalily business, The
fact that the Ul:llted States BOOD uced in the year 1 20, under these
favorable circumstan 000 tons of pulp of all kjnds and that
the consumption of pulp (iurin the years 913 and 1919 ( msouably
normal years) avera tons, it became self-evident that the

United S!ntes actoa ossmes sufficient pulp-making capacity to
v nearly meet its requ rements in normal years, and that with yery

little anmumF--t production might be increased to a point where
it could supply the entire demand and have a surplus. is with a
vilew of obtal g this encouragement that we are asking for a revision
of the e:dstlng mr[ﬂ'. which places pulp upon the free list and that
dutles be imposed as follows :

Per pound.
Mechanical pulp. fy of 1 cent
Unbleached chemical pulp of 1 cent
Bleached chemieal pulp oo i o oo o illoin D - f5 of 1 cent

In other words, they want a duty which will enable them to
supply the entire American demand to the exclusion of all
importations. So frank a demand of a purpose to have an em-
bargo tariff is probably not found in any other place in the

hearings.
The duty, in my judgment, Mr. President, is entirely un-
justifiable. It would be clearly violative of the public interest.

It is unjust and unfair to the American paper manufacturer,
and I think ought to be universally condemned.

Mr. ROBINSON. Mr. President, the argument made by the
Senator from Montana [Mr. WarsH], it seems to me, can not

be answered. During the course of the debate on the bill a
few days ago the Senator from North Dakota [Mr. McCUMBER],
chairman of the committee in charge of the bill, made an
astonishing statement, He declared that the defeat of Mr,
Taft for reelection in his second campaign in 1912 was due to
the vindictiveness and revengeful action of American news--
papers and magazines growing out of the refusal of the Finance
Committee to place newsprint paper upon the free list more
than from any other cause. That statement was supported in
interesting and somewhat amusing declarations by the Senator
from Utah [Mr. Smoor] and the Senator from Indiana [Mr.
Warsox]. The former recalled a threat which he sald had
been made by Mr. John I, Norris, representing the American
Newspaper Publishers’ Association, to a subcommittee of the
Finance Committee, charged with the responsibility of consider-
ing the question of whether newsprint paper should be made
dutiable or placed upon the free list, which subcommittee was
composed of the then Senator from Rhode Island, Mr. Aldrich,
and the Senator from Utah [Mr. Saoor]. The Senator from
Utah declared that Mr. Norris had asserted that there could
be no compromise on the question, that the attitude of the
American newspapers in favor of free newsprint paper and
free wood pulp was unalterable and uncompromising, and that
if the Republican Party persisted in refusing to yield to the
demand for free wood pulp and free newsprint paper it would
be visited with the pelitical wrath of the entire press of the
United States and the Republican Party would be driven from
power,

The Senator from Indiana [Mr. WATsoN] became reminiscent
and related incidents and conversations which he said took
place in 1908 and 1909 when he was a Member of the House
of Representatives and actively engaged in guiding party
affairs as the whip of the House. To recall definitely and
accurately the statement of the Senator from Indiana, I read
from the CoxcressioNAL Recorp, July 26, 1922, at page 10662,
at which point the Senator from Indiana said:

My, President; I do not know that the recital of pemnll experiences
is of very serious consequence in the debate that is now being engaged
in by the Senate. Indeed, it throws no very sreat light upon the sub-

ect. ln hand. And yet, inasmuch as the newsprint Bg:m question has

n brought before the Senate, and the relation of Herman Ridder
and Mr. Norris to that tion in 1908 and 1909 has been discussed,
I think perhaps lt would not be out of order,las throwing some light

upon_the sitnation, if I were to relate what I personally know about
it. 1 mse the personal pronoun only that I may show m,'r relation to

the situation.
At that time I happened to be the whip of the House of Repre-

sentatives and had been for some time. 1 was likewise a member of
the Ways and Means Committee of that body, which considered and
formulated the Payne-Aldrich tarl!! hlw

At that particular time I to be living with the then
Speaker, JosErH G. CANNON w o at that time lived on Verment
Avenue, and therefore 1 had first-hand knowledge of the matters con-
cerning which I speak.

The Senator from Indiana in the same connection then pro-
ceeds to relate a conversation which he said occurred in his
presence between the then Speaker of the House of Repre-
sentatives, Mr. CannonN, and Mr. Herman Ridder, in which
Mr. Ridder made violent threats of a political nature toward
Mr. Canxox ‘and the Republican Party. Having had occasion
to look up the record, I want to point out some facts which
show that the memory of the Senator from Indiana in this
instance, as in some other instances, can not be relied on at
this distant date. I do not wish to be understood as impeach-
ing the integrity or the veracity of my friend the Senator from
Indiana; but to show that in all probability he was mistaken,
at least in some of his declarations, 1 point out the fact that
in 1908 the Senator from Indiana was the Republican candi-
date for Governor of the State of Indiana. He was then a
Member of the House of Representatives. His time during
1908 was, in large part, consumed in the primary and general
election campaigns preceding the gubernatorial election in In-
diana which, I believe, took place in November of 1008, His
term of office as a Member of the House of Representatives ex-
pired March 4, 1909. So the Senator from Indiana was not a
Member of Congress at the time the Payne-Aldrich bill was
introduced and considered; he was not a Member of Congress
during the first two years of the Taft administration, during
which period the Payne-Aldrich bill was framed, considered, and
enacted into law.

The Payne-Aldrich bill was introduced in the House of Rep-
resentatives on March 17, 1909; it passed that body April 9,
1900 ; it came to the Senate and was referred to the Finance
Committee on April 10, was subsequently reported, and passed
the Senate on July 8, 1909, the President approving it on
August 5, 1909. So whatever discussion the Senator from In-
diana—then the gentleman from Indiana—may have heard be-
tween Speaker Caxwow and Mr. Ridder must have taken place
in 1908, prior to Mr. Taft's first election.
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The important point in this connection is that the Senator
from North Dakota [Mr. McCuamser], the Senator from Utah
[Mr. Saroor], and the Senator from Indiana [Mr. Warson]
have all alleged that the failure of Mr, Taft's party to incorpo-
rate newsprint paper in the free list in the Payne-Aldrich tariff
law and the refusal to permit consideration of a resolution,
which it is alleged was pending in Congress in 1908, placing
newsprint paper on the free list, resulted in the turning away
from the Republican Party of many of the great Republican
newspapers throughout the Nation and in the defeat of Mr. Taft
when a second time he was a candidate for the Presidency.

I point out the fact that if the conversation which the Sen-
ator from Indiana states occurred while he was a Member of
Congress in 1908 and 1909 it must have occurred in 1908, prior
to the introduction of the Payne-Aldrich tariff bill and prior to
Mr., Taft's first election.

Mr. LENROOT. Mr, President
- Mr. ROBINSON. I yield to the Senator from Wisconsin.

Mr. LENROOT. I do not care to get into the controversy,
but I know that the Senator from Arkansas wishes to be ac-
curate. The Senator from Arkansas was a Member of the
House of Representatives at the time to which he refers, and
he will remember that hearings were held on the Payne-Aldrich

bill after Mr, Taft's election and before the 4th of March when

he was inaugurated?

Mr. ROBINSON. That statement is not quite accurate.
Hearings were held on the subject of the tariff after Mr. Taft's
election in November, 1908, but the Payne-Aldrich tariff bill
was not introduced in Congress until March 17, 1909.

Mr. LENROOT. But the framing of the bill was actually
and practically begun before Mr. Taft's inauguration.

Mr. ROBINSON. Immediately following Mr, Taft's election
the subject of the tariff was under consideration by the Ways
and Means Committee of the House of Representatives; but the
point that I am making is—

Mr, CALDER. Mr. President——

Mr. ROBINSON. I yield to the Senator from New York.

Mr. CALDER. It just occurred to me while the Senator
from Arkansas was making his statement that the Senator from
Indiana also referred to the cons.deration of some resolution
which was pending during the year 1908, before the election of
1908, for if the Senator from Arkansas will recall reference
was made to the candidacy of Mr. Caxxon for the Presidency,
which was to be in the election of 1908.

Mr. ROBINSON. I myself have spoken of that.

Mr. CALDER. Then I beg the Senator’s pardon.

Mr. ROBINSON. 1 have mentioned it. However, an exami-
nation of the REcorp does not disclose that any such resolution
as that ment.oned by the Senator from Indiana in his remarks
the other day ever was submitted by the Senator from Missis-
sippi [Mr. WitLiams]; which is another illustration of the fact
that Senators ought not to be too hasty to testify concerning
incidents that have long since passed. The Senator from Mis-
sissippi, so far as my investigations go, did not present a reso-
lution placing newsprint paper on the free list. The Senator
from M ssissippi, however, presented a resolution providing for
an investigation of the subject of wood pulp and newsprint
paper.

The Senator from Indiana has come in the Chamber during
the course of my remarks, and I will say to him that I have
pointed out, in connection with the statement that he made in
the Recorp some days ago, that while he was a Member and
whip of the House in 1908 and 1809 he had heard a conversa-
tion between the Speaker and Mr. Ridder—he was a candidate
for Governor of Indiana in 1908, and that his term of office as
a Member of the House of Representatives expired on March 4,
1909—and I make this statement not to impeach the honesty or
the veracity of the Senator from Indiana but to show that his
memory of the events is not accurate in detail—that whatever
conversation the Senator may have heard while a Member of
the House of Representatives occurred prior to Mr. Taft's eler-
tion, because Mr. Taft was elected in the campaign of 1908;
and, while the Ways and Means Committee of the House of
TRepresentatives did have hearings on the general subject of the
tariff, the bill, which afterwards became the Payne-Aldrich tarif?
bill, was not introduced in the House of Representatives until
March 17, 1909. Mr. Crumpacker became the Republican mem-
ber from Indiana of the Ways and Means Committee when the
now Senator from Indiana [Mr. Warson] retired from that
comm;ttee on March 4, 1909. So that any events of which he
gpeaks must have occurred prior to March 4, 1909, and prob-
ably occurred during Mr. Taft's first campaign, because his elec-
tion was in November, and Mr. Taft did not become President
of the United States until March 4, 1909. If there had been a
fixed purpose upon the part of the newspapers to resent the re-

fusal of the Republican Party in its plan for a tariff to incorpo-

rate newsprint paper on the free list or to permit the passage

of a resolution placing newsprint paper on the free list prior to

March 4, 1909, it must appear to the Senate that the reaction

:grquld have occurred in the election immediately following the
usal,

Now, going further with the statement of the Senator from
North Dakota, I bring to the attention of the Senate an editorial
published in the New York World of July 26, 1922. I am going
to read the editorial. It is entitled “ Mr. McCumser’'s red her-
ring,” and reads as follows:

*“ The real cause of Mr. Taft's defeat in 1912, Benator McCuMBER
charges, “ was the refusal of the Republican Party to put newsprint
?ac{mr on the free list.” That this is an attempt to support a faked
ndictment by sheer mendacity can be proved by looking over the files
of Republican papers printed durin 'J.%ft's second campalﬁn. He re-
ceived well-nigh solid supgmrt from ghe leaders of the b
a fact in itself remarkable idering inf
Roosevelt.

I stated when this matter was under consideration by the
Senate a few days ago that my recollection then was that the
Republican press had as a whole supported Mr. Taft, thus
completely repelling the declaration made by the Senator from
North Dakota that the press of the Nation had turned against
Mr. Taft because of the refusal of his administration to put
newsprint paper on the free list.

Continuing, the New York World editorial says:

It is troe that a committee of newspaper publishers went to Wash-
ington in 1909 to present the case of the newspapers, but it is obvlously
not true that this committee had authority to commit the editors of
the country to any attitude toward the tariff, the administration, or
Mr. Taft personally. It is true that this committee was fairly well
satisfied with the newsprint schedule, but it is not true that t{:reata
were made to secure the agreement, The committee was not in a
position to threaten. For that matter, the metropolitan papers mainly
represented by the committee were not so vitally interested ?ﬁ the duty
as were the more numerous small-town publications that might have
been s nded by an increase in manufacturing costs.

Mr. McCUMBER’s attack on the newspapers s all too evidentlf a
red-herring trail to divert attention from his own rapidly crumbling
tariff defenses. Having perpetrated another Schedule K in full view
of the public, he sets up a cry of “ Stop thief!" and starts full tilt
after passersby.

To show that this opinion concerning the censure which has
been heaped upon the newspapers of the country by the Senator
from Utah [Mr. Syoor]

Mr. SMOOT. I deny that.

Mr. ROBINSON (continuing). The Senator from Indiana
[Mr. WaTsoN] and the Senator from North Dakota [Mr. Mc-
CumBer] is not confined to the eastern press or to what may
be termed the metropolitan press, to show the resentment at
the attitude which those Senators take and the responsibility
which they seek to place upon the press of the country for the
defeat of Mr. Taft for vindictive reasons, I bring to the atten-
tion of the Senate an editorial published in the Portland Ore-
gonian of July 28, 1922, the Portland Oregonian, according to
my information, being one of the most prominent western
Republican newspapers.

I beg the pardon of my friend the Senator from Neorth Dakota
for a word or two that is used in this editorial that perhaps
is not in strict conformity to parliamentary rules and is not
up to the standard of senatorial dignity, but I am going to read
the editorial as a whole, because it is impossible to eliminate
any part of the language without destroying the sense of it.

It is headed:

Republican press,
e and prestige of

JUST A CLOAKROOM YARN.

The theory of Senator McCumper that the Republican Party was
driven from power in 1912 through a conspiracy of the American
Press is as silly as it is novel. The motive of the newspapers, accord-
ng to McCuMBER, was obviously revenge, for the Congress refused to
put newsprint and wood pulp on the free list.

The late defeat of Senator McCuMBER has had a bad effect on him.
He ignores the incontrovertible record and attempts to substitute
for it a strange yarn emanating in the trifling gossip of the cloakroom.
Two men representing the Ameriean Newspaper Iublishers’ Associa-
tion threatened that the Republican Party would be * driven from
power " If it did not accede to their demands, and one of them is
sald to have promised to make JoB CaNNON President If he ' stood in ™
or to destroy him if he did not. These two lobbyists are dead. and it
ap; rs opportune for the North Dakota Senator to tell his story.

ﬁ:. CANNON was neither made President nor destroyed; the first
could not have been done if it had been attempted, and the second
did not oceur. :

The Republican Party was beaten in 1912 because the Republican
Party was split wide open between progressives and regulars. The
Roosevelt bolt beat Taft, and Colonel Roosevelt boited as a conse-
quence of a serles of happenings within the party with which wood
ulp and the tariff on newsprint had nothing whatever to do. Was
Fﬁonsewlt the instrument that the American papers used. to defeat
Taft? Not even McCuMmBER will say so. The newspa]i:ors which usually
supported the Republican Party divided according to thelr inclinations—
ﬁmre of] them, probably, staying with Taft than followed the banner of

oosevelt.

The Ballinger-Pinchot episode, the Payne-Aldrich tariff, the insur-
gent movement, the Roosevelt-Taft quarrel, and similar eplzodes split
the Republican Party and caused its dlsastrous defeat in 1912. he
truth lg well known, and It Is strange that anyone, even a Senator,

ghould dispute it.
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Mr. President, I think it is clear that notwithstanding
the Senator from Indiana and the Semator from North Dakota
have attributed the defeat of Mr. Taft to & revengeful spirit on
the part of the American newspapers because wood pulp and
newsprint paper were not placed on the free list, the elements
which entered into and controlled the result in that campaign
were entirely distinguishable from any vindictive spirit on the
part of the American press. I have remewed this discussion
this morning because I am not content to let the declarations
of the Senator from Indiana and the Senator from North
Dakota, made some days ago, rest without further contradic-
tion.

The Senator from Utah has disclaimed any purpose to im-
pute vindictiveness to the American press. He did, however,
quote a declaration by Mr. Norris in implied support of the |
position taken by the Senator from North Dakota. I can not
understand that the statement quoted by the Senator from |
Utah [Mr. Smoor] could have been injected into the debate
for any other purpose than to substantiate in part the theory
of the Senator from North Dakota that in virtuous indigna-
tion the Finance Committee had refused to be bribed or intimi-
dated by the representatives of the American Newspaper |
Publishers’ Association, and that as a result of that virtuous
act the newspapers had turned against the administration and
encompassed the defeat of Mr. Taft in his second campaign.
I have pointed out the fact that whatever threat was made,
according fo the statement of the Senator from Indiana, must
probably have been made in the first campaign, and that no
such results occurred then ; and I have also pointed out the fact
that notwithstanding the disappointment which American news-
paper publishers experienced, and in my judgment rightly ex-
perienced, in the failure of Congress to place wood pulp and
print paper upon the free list, the Republican newspapers of
the Nation went forward as a whole and supported Mr. Taft,
notwithstanding there were powerful political inducements and
arguments which tended to lead them to the support of Mr.
Wilson or Mr. Roosevelt. Mr. Taft, carrying only two States
in that campaign—two of the smaller States—had practically
the unanimous support of the Republican press of the Nation.
Where he lost was that he had no support among the voters
of the United States.

Mr. CARAWAY. In other words, Mr. President, everybody
but the people was for him.

Mr. ROBINSON. Everybody but the people who voted |
was for him, and that is the reason he lost by such an over-
whelming vote in his second campaign.

It is not just to tue newspuaper publishers of Ameriea to |
charge them with responsibility for the results which occurred
in that campaign, and particularly to ascribe those results to a
deliberate spirit of vindictiveness and a determined purpose to
accomplish revenge.

The press of the Nation, like the public men of America, must |
have the confidence of the people of the country if it is to |
assist in improving the standards of American citizenship and |
of public service. Nothing is calculated more powerfully to |
undermine, discredit, and destroy the influence of the news-
papers of the United States than to declare that for a corrupt |
purpose—a selfish purpose, at least—their columns may be used |
in encompassing the election or defeat of public men, in bring- |
ing about the overthrow or the triumph of political parties.
The time has come in the United States when men who are
interested in the maintenance and perpetuity of the funda-
mental institutions which underlie this Republie should seek
to establish and maintain confidence in the agencies and in-
sgtrumentalities which under our system of government and
society are useful in the formation of public opinion and in
the dissemination of information. If the time ever comes when
the American people lose confidence in the press of the Nation,
if the time ever comes when the people of this country regard
the influence of the press as susceptible of purchase and sale
it is the beginning of the end of free speech and free press.
Charges of that character ought not to be lightly made and
they ought not to be made for political purposes. Historical
facts, well known, justify the conclusion that while the press
of the country was then, as now, in favor of free wood pulp
and free newsprint paper, it did not subordinate other issues
to that consideration. It did not use its mighty power and
overwhelming influence for the political overthrow of the men
and the party responsible for the refusal to place wood pulp
and print paper on thie free list.

In my juagment. the argument of the Senator from Montana
is unanswerable. The position of the newspaper publishers of
America in favor of free wood pulp and free newsprint paper is
grounded in sound economies. No theory has been advanced

which justifies the imposition of a duty upon intelligence and
the dissemination of information. The industry in this coun-

| ica.

‘corridors, and talked to us about it repeatedly.

try can not supply the demand of the publishers. We must look
to external sources for a large part of these products which we
are consuming in ever-increasing quantities. We ought to
recognize the right and the privilege of the men who are con-
nected with this great publishing industry to express and as-
sert, as others express and assert, their opinions on questions
of publie importance, including the one now under considera-
tion. We ought not to attribute to them, on ill-considered evi-
dence and trivial faects, motives unworthy of American citizen-
ship and conduct sounding in dishonesty.

The time has come when those of us who want this Govern-
ment to continue to enjoy the confidence of its citizens should
build up rather than destroy the influences which made it great
and glorious. Just as we are jealous of our own reputations
we ought to be jealous of the reputation of the press of Amer-
No consideration should impel the Senate of the United
States or its Members to an attitude toward American news-
papers such as that implied in the conduct and the statements
of the Senator from Indiana [Mr. Warsox] and the Senator
from North Dakota [Mr. McCuMmpser], impeaching the integrity,
the good faith, and the honesty of purpose of the press of the
United States, for in spite of all its mistakes, in spite of the
passion and prejydice which sometimes control the pens of
editors, in spite of the falsehood which sometimes underlies the
news published, the press of the United States throughout the
history of this country has been and still continues the greatest
agency for the enlightenment and the uplifting of the American
people. It is a sorry hour for this Government, a sad hour for
her people, presaging the destruction of her best institutions,
when the press of the Nation becomes corrupt.

I have taken occasion to assert in the most forceful way at
my command my difference from the viewpoint expressed by the
Senator from Indiana and the Senator from North Dakota.

Mr., WATSON of Indiana. Mr. President, I was considering
the unanimous-consent agreement proposed by the Senator from
North Carelina when apprised that the Senator from Arkansas
was discussing again the wood pulp and print paper question of
1909, Therefore, I was deprived of the pleasure of hearing the
first part of the remarks of my friend from Arkansas.

It is very easy, of course, for any of us to be mistaken as to
dates. Events in a busy man’'s life erowd one another very rap-
idly, and things which occurred 12, 13, and 14 years ago may
be somewhat jumbled together in the mind when it comes
to making a narrative statement respecting their sequence. All
I do know about it is that I did remain in the House until
the 4th of March, 1909, and that the Payne bill was formulated
before that time. A special session of Congress was called by
the President, which met, my recollection is, within two weeks
after that time, and the bill was introduced, having been formu-
lated before the Congress convened. Whether or not Mr. Her-

| man Ridder came to me during that discussion or before, I do

not recall. I do remember that the Member from Mississippi
then, now the Senator from Mississippi [Mr. Witriams], did
introduce a resolution about the paper business, and I remem-
ber that it came to the committee and was voted down. I re-

| member that those gentlemen came here afterwards in great

numbers, because they were very much interested in it. I never

blamed them for coming. They came just as everybody else

does who wants some proposition in a tariff bill or wants some

proposition out of a tariff bill, and I think they have a right to

come, like everybody else who wants to come and present his

%.I:Iterests to the committee or to individual members of the com-
ttee.

All I said the previous day was in an effort to throw light
on the statements which had been made by the Senator from
North Dakota [Mr. McCumser] and the Senator from Utah
[Mr. Smoor], and I did say that I took Mr. Ridder around to .
see the Speaker, which was true, and the conversation as I then
narrated it, almost word for word, occurred. I do not know
whether it was 9 o'clock in the morning or 4.30 in the after-
noon, or whether it was on the 17th of the month or the 29th.
I do not know about those details, but I do know that the con-
versation occurred, and that was the only proposition in which
I was interested. I do know that those gentlemen were here,
and I do know that they were red hot after free print paper
and free wood pulp, and I do know they pursued us all relent-
lessly, seeking to get it. I never blamed them for that. It
was to their interest to do it. They had a perfeet right to
come and try to get it, and they sought all- of us out in the
That was
proper. I did not object to it. They did not get me to vote
for it, because I did not believe in it; but that does not make
any difference.

It is all right for my friend to rise and defend the newspapers
of the country. I do not need to do that. I could not help
them if I wanted to, and I could not harm them if 1 attempted
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to. We have here practically the same thing again to be voted
on, I think pessibly the next item in the tariff bill, chemical
wood pulp, which enters very slightly into the manufacture of
newsprint. That gquestion is up again, and a lot of Senators
will donbtless be guided by what their newspaper friends want
to have done. I have no objection to anybody doing that who
wants to do it. I am not blaming anybedy who wants to do it.
I am going to votfe for the 5 per cent tariff duty on it because
I think it is necessary to sustain that industry in the United
States. That is my objeet in doing it. I am not seeking to
injure any newspaper, or to wreak vengeance upon the head
of any editor, and all that sort of thing.

Everybody knew at that time that our newspaper friends
were anxious for free print paper and free wood pulp. They
are just as anxious now for free chemical wood pulp. I do not
blame them for that. They say it is te their interest, and I
think possibly it would be to their interest if they could have
free chemical pulp, because it does enter slightly Into the manu-
facture of newsprint.

As to whether or not the newspapers beat Taft in 1912, I do
net know. Many things helped to beat Taft in 1912. They
were cumulative disasters. But of course the newspapers had
a great deal to do with it, because East and West and North
and South very great numbers of them were against him, and
they were against him because of Canadian reciprocity, and
of course against him because of the great split between Roose-
velt and Taft. I am not going into all that.

I only rose for the purpose of saying that while I may be con-
fused as to the time of the conversation between Mr, Ridder
and the Speaker, that conversation occurred, and there are
other witnesses who know about it. Anybody ean go over and
ask Mr. Busbey, who was then the Speaker’s clerk, who himself
used to be an Associated Press reperter, and then afterwards a
reporter on some Chicago paper.

Mr. Busbey has been a member of the Gridiron Club for
years, and he is a man who I am sure enjoys the confidence of
all newspaper reporters,
for he was present and heard it, and other people now living
were present and heard it. That is precisely what I rose to
narrate, and while I may be somewhat confused as to the time
it occurred, I am not confused as to the fact that it did occur,
nor am I confused as to what was said, nor am I confused as
to what was attempted to be done when it was said. I have
no further interest in it, I will say to my good friend from
Arkansas,

Mr. HEFLIN. Mr. President, I recall anincident in connee-
tion with the presidential election of 1912, A story was told
to the effeet that the Senator from Indiana [Mr. Warson] was
calling upen Mr. Taft at the White House after the election,
and that while he was discussing some matter with him word
came in that Senator Smoor was in the office of the secretary
waiting to see the President,whereupon the Senator from In-
diana remarked to the President, “ Just think of it! There's
Reep Smoor out there walking around with half of your elec-
toral votes in his vest pecket.” [Laughter.]

FEDERAL RESERVE BOARD GOVERNOR.,

Mr. President, as the time is drawing near for the President
of the United States to appoint a governor of the Federal Re-
serve Board, I desire to submit for the consideration of the
Senate, the President, the press, and the couniry some addi-
tional reasons why Governor Harding should not be reap-
pointed. I eharged that the governor of the Federal Reserve
Board had had the progressive interest rate applied to the
agricultural sections ef the South and West and had not ap-
plied it ab all to the other sectioms of the country.

I liold in my hand a letter written by the governer of the
Federal Heserve Bank of Atlanta, In which he acknowledges
that they charged a bank in my State 874 per cent interest.
Former Comptroller of the Currency Williams furnished me
this valuable deenment. I made that charge on this floor for
more than a year, and I ceuld not get any information on the
subject from either the board or the hank of Atlanta as to the
correctness or ineorrectness of my charge. In the meantime
the governor of the Federal Reserve Beoard was proclaiming
that agriculture was in no way being discriminated against.
He declared that agriculture had been alded in every way pos-
sible, when the real facts show that agriculiure was siricken
down and practically destroyed by the deflation-policy eonduct
of Governor Harding,

Mr. President, I have the proof now. A bank in my State
furnishing money and credit to farmers at the crop-moving time
had the progressive interest rate applied to it by the reserve
bank of Atlanta and forced to pay 87% per cent interest.

Does that look like a fair deal for agriculture? Does that
look like aiding agriculture in every way possible?

He knows all about that conversation,.

Mr. ROBINSON. Mr. President——

The PRESIDENT pro tempore. Does the Senator yield to
the Senator from Arkansas?

Mr. HEFLIN. I gladly yield to my friend from Arkansas.

Mr. ROBINSON. Of course, everyone knows that an interest
rate even appreximating 87} per cent is calculated to prevent
rather than to promote business.. What was the object of im-
posing such a rate?

Mr. HEFLIN. The object was to shut off Toans, to prevent
agriculture from getting money, to force the farmer to sell re-
gardless of market conditions, because the edict had gone out,
in a quiet way, to stop loaning money on cotton and live stock
and other farm produets.

Mr. ROBINSON. Was the rate aetually collected or was it
just sought to be imposed?

Mr, HEFLIN. It was actually collected, and T eriticized the
Federal Reserve Board for its brutal and inhuman conduet in
this matter until T, with John Skelton Williams, forced the
policy to be changed and the money to be refunded. The injury
had been done, however, before the money was refunded.

Mr. ROBINSON. How could a bank continue in business and
pay that exorbitant rate?

Mr. HEFLIN. It practically had to quit; barely lived
through that trying time.

Mr. ROBINSON, What I can not understand is why anyone
intrusted with the power of fixing interest rates would impose
and Jjustify such a high rate rather than refuse to engage in
such a transaction. -

Mr. HEFLIN. I set out in the CoNGRESSIONAL RECORD on
July 27, page 10887, a statement giving the figures on $691 of a
$110,000 loan. They charged one-half per cent on the first
$691, then 1 per cent on the next $691, then 1} per cent on the
next $691, and on the next $691, 2 per cent, and on up to 87%
per cent on the last $691 of that $110,000. That was the pro-
gressive interest rate, and John Skelton Williams tried to get
the Federal Reserve Board to pass a resolution preventing the
banks from charging more than 10 per cent, but Governor Hard-
ing and the board refused to do that and insisted on the pro-
gressive interest rate, and through its cruel application de-
stroyed business in the South and West by the hundreds of
millions of dollars.

Mr. SBMOOT. Does the Senator know what was the capital
stock of the bank?

Mr. HEFLIN. Twenty-five thousand dollars,

Mr. SMOOT. They were borrowing from the Government
four times the amount of their capital stock?

Mr. HEFLIN. Some New York banks and other banks were
borrowing ten times the amount of their stock.

Mr. SMOOT. What was the reason why the bank did not
go and borrow fhe money outside? Nobody else was charging
that rate.

Mr. HEFLIN. It could not borrow outside, It wasg already
tied up to this bank, and was doing business with it. The Sen-
ator knows how that is. Affer you get tied up to a bank you
can not go out somewhere else and borrow.

Mr. SMOOT. Oh, yes; if you have seeurity you can.

Mr. HEFLIN. But their security was being destroyed every
day by this deflation process. Cotton was 40 cents a pound,
and in a few months it was 10. It was $200 a bale at the
outset, and when the farmer could net get money with which
to hold it off the market it went down to  $50 a bale. The
Senator can understand that they eould net berrow on cotton
when what they had was already tied up to that bank. Not
only that, but the loeal banks were being called by the reserve
banks and they were forced to sell their Government bonds.

Mr. SMOOT. They certainly did not advance $100,000 with-
out security.

Mr. HEFLIN. They had good security and they never lost a
dollar. They collected the debt and the 87% per cent on a
part of it, and we made them pay that back. The average rate
charged was about 40 per cent.

The point is there was no excuse for the high and criminal
rate that was charged. It was simply the inhuman execution
of & plan deliberately laid to prevent the farmers of the South
from getting the money and credit necessary to enable them to
hold their cotton until the price would yield a profit.

Mr. SMOOT. I have heard the Senator make the statement
a good many times and I have not questioned it at all. The
only thing that seems very strange to me is that a bank with
any kind of security should pay 874 per cent interest. I do not
understand it. I can not understand it. It must have been
| virtually in a bankrupt condition even to think of doing such
a thing. It was done to save its life, do doubt, but I do not see
how a bank could pay 874 per cent, even to save its life.



1922.

OONGRESSIONAL- RECORD—SENATE.

10885

Mr. HEFLIN. It must have been in pretty good condition
to survive an interest charge of 874 per cent.

Mr. SMOOT. It was a mighty strong bank if it paid that in-
terest very long in order to live.

Mr, HEFLIN. It was charged long enough to shut this bank
off of loans and to frighten other banks by this horrible ex-
ample, Other banks were charged high and usurious interest
rates, and loans on agricultural paper were practically stopped,
as they intended they should be.

Now, Mr. President, I want to say on behalf of the governor
of the Federal Reserve Bank of Atlanta that he did not at that
time want to apply the progressive interest rate. He came
here and went before Governor Harding and begged him in
August, 1920, to permit the Atlanta bank to abandon the pro-
gressive interest rate. He realized how hurtful its application
would be to the people in the agricultural section and-he came
here and requested the governor of the Federal Reserve Board
on August 31, 1920, right at the beginning of the cotton picking
and cotton marketing season, to allow the Federal Reserve Bank
of Atlanta to refuse to apply the progressive interest rate on
loans or discounts.

Governor Harding declined to do it. This information comes
from the governor of the Federal Reserve Bank of Atlanta, Mr.
~ Wellborn. He says in a letter to Hon. John Skelton Williams
that he asked the Federal Reserve Board to let the reserve
bank of Atlanta be excused from the application of the pro-
gressive interest rate and that the board refused to grant his
request. -

Mr. SMOOT. Governor Harding had to follow the law. The
law requires that the rate of interest shall increase as the
amount of borrowing increases based upon their capital.

Mr. HEFLIN. Is that so?
Mr. SMOOT. I think so.
Mr. HEFLIN. I can show to the Senator, as I have done a

dozen times on this floor, that a bank in New York borrowed
many, many times more than its capital, and they never applied
the progressive interest rate to it at all. Six per cent in New
York and an interest rate as high as 874 per cent in Alabama!
Is that compliance with the law?

Mr. SMOOT. It may have been on Liberty bonds in New
York, I will say to the Senator.

Mr. HEFLIN. We could not borrow at all in Alabama on
Liberty bonds.

Mr. SMOOT. Not from the Federal reserve bank?

Mr. HEFLIN. No. We could not get money on Liberty
bonds. A gentleman at Eufaula, Ala., went to a bank with a
$1,000 bond and tried to borrow $100. Ex-Congressman Dent
told me that. That is his old home town. He said they stated
that they could not loan money on bonds.

Mr. SMOOT. Not to individuals; of course, they could not
do that, but I am speaking of the banks, and the Senator was
speaking of the banks. They have no right whatever to loan
to an individual on Liberty bonds, but they have a right and
did loan money on Liberty bonds to the banks. If there is any
fault to find with it, it is with the law,

Mr. HEFLIN. The man who had Liberty bonds and wanted
to borrow money on them at the bank in order to get money
so that he could prevent the forced sale of his cotton at prices
below the cost of production simply could not get it. I am
telling the Senate what actually occurred.

They refused to loan money on bonds, and bonds were forced
out of the hands of people who had struggled hard to buy
them and sold for $80 and $85 on the $100. They were forced
to sell those bonds because they could not borrow the needed
money on them,

Mr. SMOOT. Not banks.

Mr. HEFLIN, Yes; the banks. People in my section could
not borrow money on bonds; they could not borrow it in the
West; and they had to sacrifice their bonds. Wall Street got
those bonds for $80 and $85 on the hundred, and on every bond
thus forced upon the market they got out of the people of the
South and West, under deflation, practically stole $15 or $20
on the hundred from patriotic people who bought bonds to help
their country win the war.

Mr. President, I want the President of the United States
and the country to know that this cruel progressive interest
rate was employed in the agricultural sections of the South and
West and nowhere else, Other sections suffered because the
purchasing power and debt-paying power of the South and West
was destroyed. When the governor of the bank that supplies
my section cried out against the cruelties of the progressive
interest rate, Governor Harding, himself hailing from my
State, from that very section, refused to let them abandon
that destructive interest rate.

Mr, President, the Senator from Connecticut [Mr. McLeAN]
sald that Governor Harding prepared this progressive interest
amendment and brought it to him and asked him to introduce
it. It was in accord with the deflation resolution passed later
by the Republican Senate, The Senator from South Carolina
[Mr. SamiTe], who opposed the progressive interest rate, said
that Governor Harding told him they did not intend to apply it
to agriculture in the South and West, that they intended to
apply it to New York and other cities getting money for specu-
lative purposes. The measure passed. Governor Harding did
not have it applied at all to New York and other big cities. I
repeat, they applied it only to the agricultural sections of the
South and West. When the governor of the bank in Atlanta
cried out against its oppressive work, the governor of the Fed-
eral Reserve Board, Governor Harding, declined to let him stop
applying it to the people of my State and my section. That
deflation policy cost the people of my State millions and hun-
dreds of millions of dollars. It cost the cotton producers of
Alabama more than $100,000,000 in 1920. I estimate that it cost
my State between $500,000,000 and $750,000,000. That is what
deflation did in one year for the people that I in part represent.
It is a serious matter, and now they are carrying on a propa-
ganda to have Governor Harding reappointed. They started a
campaign the other day in one State taking a straw vote on
him, and the opposition said, “All right, we will take a straw
vote also,” and in a little while the suggestion came to the
opposition, “ Let's drop it.” They do not want both sides to
be heard. I owe it to the President and to the country to tell
just exactly what I know about the disgusting and reprehensible
tactics being used to deceive the President and the public about
this thing.

Mr. President, I want to call attention to the fact that in the
great State of Texas ex-Governor Ferguson ran for the United
States Senate and advocated the abolishment of the Federal
reserve banking system. Reading from my speech, I am told—
I mean the long speech that I made replying to the Senator
from Virginia [Mr. Grass]—he asserted that I was right, but
that I wanted it regulated and he wanted to destroy it, to do
away with it. I think it is the greatest banking system in the
world. I want it run honestly and efficiently so that it will do
what we intended it should do—serve continuously the business
needs of all the people all the time. He spoke in different
places and asked the people in the audience, “ How muny of
you have been ruined financially by deflation; stand up,” and
the audience was so unanimous in its view that they would stand
up like they were receiving the benediction. That man ran
second in the senatorial race in the great State of Texas, which
has a Federal reserve bank at Dallas. Senators, we established
the Federal reserve banking system over the opposition of
Wall Street, and we should not permit Wall Street to eontrol or
destroy it. Now, Mr. President, there is another thing that I
want to mention at this time. I have a newspaper here quoting
Mr. Brookhart, the Republican nominee for the United States
Senate in Iowa. He was denouncing in unmeasured terms the
deadly work of the deflation policy conducted by the board
presided over by Governor Harding and saying that Governor
Strong, of the Federal Reserve Bank of New York, was the man
who inspired it. This situation ecalls to my mind another mat-
ter that I feel justified in mentioning mow. A Secretary of the
Treasury told Governor Harding that he had a great mind to
ask for the resignation of Governor Strong, and, strange to say,
he did not. Listen, Senators: Governor Harding, the defla-
tionist, said to that Secretary of the Treasury, “ Do not do it
I practically have his resignation in my pocket.” That is what
Governor Harding told the then Secretary of the Treasury who
wanted to call for the New York man’s—Governor Strong—res-
ignation. These awful conditions were produced after McAdoo
resigned. The then governor of the board told the then Secre-
tary of the Treasury, “ Do not do it. I practically have Gov-
ernor Strong’s resignation in my pocket.” Did he have it? No.
What was he doing? From what has happened he was delib-
erately deceiving the Secretary of the Treasury. Did Strong
resign? Why, certainly not. Who is now governor of the bank
in New York, at a salary of $50,000 a year? This same Gov-
ernor Strong that Governor Harding said was about to resign.

Why, Mr. Brookhart, the Republican nominee for the Senate
in Iowa, the great State of Dolliver and Kenyon and Cum-
mins, said Strong was the inspiring power back of deflation.

What have I said frequently here? I have said that Wall
Street inspired and ordered deflation. Why? For the purpose
of making hundreds, of millions of dollars, even billions, which
its speculators did make out of the deflation drive against the
agricultural South and West. They did not do it simply to
make us suffer. They had no feeling about that. They did it
to make many hundreds of millions of dollars. Then those who
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profited by deflation write up here and ask some Senators to
indorse this man, Governor Harding, for reappointment.

Mpr, President, I want to tell the Senate and the country gn
amusing incident. A State in the Northwest, where they had
the bankers in convention assembled to indorse Governor Har-
ding, seleeted a good old honest banker to bring the indorse-
ment to the Capital and present it to the President, The old

fellow brought it here. He called on his Senator. He said,’

“Here it is.” The Senator said, “ I will go with yon to see the
President, but I am not for him for governor of the Federal
Reserve Board.” The old man looked at him and said, “I am
not either.”

Is it my duty to disclose these things that the President may
know what sort of hypocrisy is being practiced upon him?
Bankers are coerced and intimidated into indorsing a man
whom they despise, detest, and distrust. That is what is going
on. Yet they have a man to journey to the Capital, smile, and
present to the President a petition to retain a man whem they
do not want reappointed. So I am letting the President know
the truth.

AMr. President, outside of those who have made millions out of
defiation, nobody wants Governor Harding reappointed. Where-
ever 4 man has indorsed him for reappointment, he has either
profited by deflation or he has been influenced and coerced
against his will by somebody to recommend him,

We have been told here by a Senator, just one, that agricul-
ture was treated fairly. Agriculture is the corner stone on
which all other industries rest. I want the President to know
exactly how agriculture has been treated. I am going to read
a statement from Congressman Swing, a Republican, from the
State of California. Here is what he sald in the House of
Representatives not long ago:

I can not understand how men can continue to deny that the defla-
tion policy adopted by the Federal Reserve Board was not dellberately
aimed at the farmers of this country.

I want you Republican Senators to get this statement:

I was present at a meetin&r?r the bankers of southern California,
held at Centro, in my district, In the middle of November, 1920,
when W. A. Day, then deputy governor of the Federal Reserve Bank
of Ban Francisco, spoke for the Federal reserve bank and delivered
the message whicii he sald he was sent there to deliver. He told the
bankers there assembled that they were not to loan to any farmer any
money for the purpose of enabling the farmer to hola any of his crops
beyond harvest time. If they did he said the Federal reserve bank
would refuse to rediscount a single piece of paper taken on such a trans-
action. He declared that all the farmers should sell all of their
crops at harvest time, unless they had money of their own to finance
thamﬁ:; the Federal reserve bank would do nothing toward helplag
the ers hold back any part of their crop, no mtfer what the con-
ditions of the market. :

Can you imagine a situation more cruel and desperate than
that which confronted the farmers of the country in 1920 and
192117

God forbid that another distressing time like it shall ever
come upon our people.

Senators, do you get that statement from this Republican
Member of Congress from the far West? Speaking of what
the representative of the Reserve Bank of San Francisco said,
Representative Cooren sald:

Did the gentleman from California hear that?

Mr. Bwing. I did. & = =

Then he goes on to say:

The Federal reserve bank deliberately set out to “ bear ™ the market,
They succeeded so well that they broke the market; not only broke
the market but broke the farmers as well. We there saw the strange
spectacle of the farmer citizens of this country being ruined by being
forced to sell their products on a glutted market at less than what
it cost to grow them, as a direct result of a gollcy adopted by their
own Government, a Government crested to aid them, not to harass
them. I say It was eriminal; it was damnable fot thia all-powerful
agency of our, Ggwemment to deliberately crucify the farmers of this

country.

Mr. President, that is what I desired to say this morning,
I shall give to the Senate and to the country from time to time
other information and arguments upon the subject. Let me
say, in conclusion, that Governor Harding brought the amend-
ment providing for the progressive interest rate to the Senator
from Connecticut [Mr. McLEAx] and asked him to introduce it.
Senator McLEAx says that he did. The Senator from Sonth
Carolina [Mr. SaTe] and others opposed it, and Governor
Harding told them that it would not be applied at all to
agriculture; but the fact remains that when it became the law
it was applied only to the agricultural sections. When the
governor of the Federal reserve bank at Atlanta, serving my
section of the country, cried out against it and said that he
wanted to get rid of it, Governor Harding and his board re-
fused to permit him to abandon it. :

There is not anybody in the South who is in favor of his
reappointment, except those who profited by his deadly defla-
tion policy; there is not anybody in the West who is for him,

except those who profited by that policy or those who have heen
coerced or induced somehow to indorse this man for reappoint-
ment. Mr. President, I do not want anyone to say, if by hook
or crook this man's name be sent to the Senate for confirma-
tlon—and it will not—" You ought to have stated this before-
hand ; you ought to have let the President know.” I am telling
the President now; others also bhave let him know: I am
letting him know from time to time in the CONGRESSIONAL
Recorp. T have shown here to-day by the letter of the governor
of the Federal Reserve Bank of Atlanta that they charged a
litfle bank in my State in the very high tide of the deflation
drive, when that little bank was struggling to serve its cus-
tomers, 8734 per cent interest on a part of its needed loan.

Mr. President, T do not know of, and I challenge the governor
of the Federal Reserve Board and every member of the Bank-
ing and Currency Committee of the Senate to cite an instance,
in all the history of all the world where a Government bank
ever charged such an interest rate as was charged a bank in
my State which was trying to help the farmers get at least
the cost of production for their crops. The Federiil reserve
banking system was intended to save the people of all sections
from just such a situation, When it turned from the proper
path, however, and ereated this condition, and ground these
people down and took their substance away, it was changed
from a helpful agency to an implement of torture and destruc-
tion. That is what we have witnessed. I am the firm friend
of the system; I want it preserved; I am trying to help pre-
serve it, to take it out of politics, and out of subservieney to
Wall Street. I am tfaking the position that those who con-
dueted that drastic and deadly deflation policy ought now to
be condemned and repudiated and not indorsed and rewarded.

The PRESIDING OFFICER (Mr, Kenprick in the chair).
The question is on the committee amendment in paragraph 1300,

Mr. CURTIS. Mr. President, I suggest the absence of a
quornm.

]!I;he PRESIDING OFFICER. The Secretary will call the
roll.

The reading clerk called the roll, and the following Senators
answered to their names:

Borah France Pomerene
Brandegee Glass * MceCormick Ransdell
Broussard Gooding MeCumber Robinson
Burfsum Hale McKinley Eheppard
Calder Harreld MeNary Simmong
Cameron Harris Moses Smoot
Capper Heflin Nelson Spencer
Caraway Hitcheock New Stanfield

tis Jones, Wash. Newberry Sterling

1 Kell Nicholson Trammell
du Pont Kendrick Norbeck Walsh, Mont.
Ernst Keyes Oddie Warren
Fernald Ladd Pepper Watgon, Ind
Fletcher Lenroot Phipps lis

The PRESIDING OFFICHER. Fifty-six Senators having an-
swered to their names, there is a quorum present. The question
is on the committee amendment inserting paragraph 1300.

Mr. SMOOT. I ask that paragraph 1800 be passed over un-
til to-morrow, and that we take up paragraph 1301 for con-
sideration at this time.

Mr. WALSH of Montana. I presume the Senator means
in case no Senator is ready to speak on it at this time?

Mr, SMOOT. Certainly. I asked several Senators on the
other gide, and they did not know of anyone else who wished
to speak. If any Senator does desire to speak at this time, I
should be glad to have him proceed.

Mr. POMERENE. I did not understand the Senator's re-
quest. Was it with respect to paragraph 1200?

Mr. SMOOT. Paragraph 1300. If the Senator from Ohio
desires to speak on it we shall be glad to have him do so.

Mr. POMERENE. I am going to speak on it very briefly in
the morning, probably not more than five minutes.

Mr. SMOOT. The Senator does not want to proceed now?

Mr. POMERENE. I would a little rather not do so, because
there are some matters that I want to get.

The PRESIDING OFFICER. Without objection, paragraph

| 1300 will be passed over until to-morrow.

The AssiSTANT SECRETARY. Paragraph 1301——

Mr. SMOOT. The committee has no amendment to offer to
that paragraph. I thought we had one, but I see that there
is not any.
bog}‘f ASSISTANT SECRETARY. Paragraph 1302, Paper

Mr. WALSH of Montana, Mr. President, I should like to
remark that I have recently been handed quite a long list of
amendments which the committee now proposes to submit to
the paragraphs comprising this schedule. I, of course, have
had no opportunity to study the paragraphs in the light of the
amendments now proposed. However, 1 observe that most of
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them are reductions or eliminations; and I shall not offer any
objection to proceeding with the comsideration of the remain-
ing paragraphs,

Mr, SMOOT. I want to say to the Senator that I think
in every single cage they are reductions.

Mpr. WALSH of Montana. Before going into the considera-
tion of these paragraphs in detail, however, I should like to
say just a word or twe.

Generally the duties proposed here are illustrative of what
geems to be an idelatrous kind of sentiment touching these
duties. As in the case of many of the paragraphs considered
within recent days, there seems to be no oceasgion: whatever for
the impesition of duties upon most of the commodities referred
to in the schedule—that Is to say, the different forms of paper
and the manufactures of paper. From anything that I have
been able to learn from such study as I have been able to give it,
the paper industry of this country is upon a perfectly safe basis,
without any kind of menaee whatever from foreign competition ;
go the Tariff Commission informs us with respect to practically
every item in the schedule.

Take book paper, for instance, which is dealt with in the
first paragraph succeeding that now under consideration—para-
graph 1301—or printing paper, as it is called: There is no coms
petition. Let me submit what Iinformation we have about that.
I read from the: tariff survey as follows:

The' book-paper industry, being confronted with negligible foreignm
competition, has no tariff problem. In the calendar year 1920 our im-
ports of book fuper amounted only to one-fifth of 1 per cent of domestic
production. In the fiscal year 1914, when imports were at their highest,
they amounted only to one-third of 1 per cent of domestie production.
On the- other hand, a substantianl, export business in book paper was
built up during the war, In the calendar year 1919 we exported 8.38
per cent of our domestic book-paper output, in comparison with 1.58
per cent in the fiseal year 7814, In the calendar year 1920 we exported
4.38 per cent of our output.

At page 43 of the same survey the following statement is
made:

Inasmueh as our bock-paper imports amounted in the calendar years
1918 and 1919 to one-hundredth of' I per cent and in 1920 to one-fifth
of 1 per cent of domestic production, there can hxu‘d}g be said to be a
pressing tariff problem in the book-paper 1ndu3tr{l. ven in the fiseal
year 1914, when imports were at their highest, they amounted only to
one-third of 1 per cent of domestic production.

This is characteristic of the reports made with respect to prae-
tically every item in the schedule. The paper industry as a
whole is not menaced by competition from any source; so that
in the consideration of the rates proposed I should like to have
that sitnation understood.

Let me give a little more information concerning book paper,
as it is the foundation of most of the rest of the schedule. The
exports and imports are given in the summary as follows:

The production in 1914 was 934,979 short tons, valued at
$73,000,000.

The production in 1919 was 1,001,000 short tons,
$153,368,000,

The imports were perfectly negligible and insignificant com-
pared with the preduction.

In 1918 the total imporis were only $44.445.

In 1919 they were $58,319.

In 1920, $493,411.

In 1921, $191,838.

The exporis of book paper in 1914 were 14,301 short tons,
valued at $1,612,370.

In 1918 they were 45,036 short fons, valued at $7,695,298,

In 1919 exports of book paper amounted to 8 per cent of the
domestic production.

Im 1920 the proportion fell to 4 per cent and the decrease
continued in 1921,

At page 13 of the survey the following information is given—
of course, the situation with respect to the principal raw ma-
terial, wood pulp. has heretofore been discussed, but we are
undér no disadvantage with respect to the other component
parts of book or printing paper. The survey tells us as fol-
lows:

Filler (In the form of china clay, tale, ar agalite), alum, sizing (usun-
ally rosin), and color are the other materials entering into the actual
composition of the paper. In 1610 the proportion of these seecondary
materials used by newsprint mills in the United States amounted to
only 5.0 per ecent of all materials used; the remainder consisted of
wood pulp. Filler is ve lttle used for newsprint paper. A much

reater proportion of subsidiary materials as well as a greater variety
n the proportions of all materials used appears in book-paper manu-
facture. In 1916 three eastern book-paper companies nused 401 lgei

cent

-valuad' at

cent goda pulp ; 34.9 per cent sulphite:; 2.9 per cent waste paper ;
per: cemt clay, agalite, and tale; 1.7 per cent alum; and 1
rosin.  In the same year five M]chlgan

waste

companies used 58.9 ‘5?; cent
per, ineluding a small propertion of rags; 5.7 per cent
pulp; 21.7 per cent sulphite ; 8.2 per cent clay, agalite, and tale; 4
per cent alum; and 1.5 ¥or cent. rosin. In the case of the eastern
companies one-fifth by weight of the paper manufactured consisted of
filler; while in the case of the Michigan compantes this proportiom was
less than one-tenth,
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In most cases no difficulty nor tariff problem is involved In securing
these materials. Certaln manufacturers preféer English china clay_ to
domestic clay, eaying that it is so much stgerlor to the domestic clay
as to be practically a differemt product. DIuring the war there were
&g:lodic. agnrtzu;u of this commedity, but it is now easily obtainable

m. England. Our domestic color indusiry has been. developed: to &
woint where we are practically independent of the Germans, although

fore the war we used to import practically all our colors from Ger-
many. The yellowish color of newspapers after the beginning of the
war was due to the lack of German red and bine s, which removed
the characteristic natural wood color of the unbleached pulp, making it
appear white,

Printing paper carries under the bill as it came from the
House, and no amendment is made, a duty of one-fourth of 1
cent per pound and 10 per cent ad valorem. The production of
book paper has been developing, as shown by these figures. The
produetion increased from 560,212 tons in 1800 to 1,511,968 tons
in 1920, and the exports increased from 13.654, tons in 1911 to
76,601 tons in 1019 and 47,845 tons in 1920. Practically the
same condition as I have indicated with reference to book or
printing: paper exists with reference to felt and building papers,
with reference to tissue paper, with reference to: wall paper;
and with reference: to paper board, these being the prineipal
items: in the schedule:

Mr. SMOOT. Mr. President; just a word in general abont this
paper schedule.

There is no sehedule in the whole of the pending bill where labor
cost is such a great percentage of the cost of the finished article
as in the pending paper schedule. The raw material of paper,
as-everybody knows, is a very insignificant part of the cost of the
paper. Even in: the case of the wood in the: forest the greater
part of the value of it is in the: labor, and every time it is
handled from: the tree to the finished product the labor is a
great part of the cost of the paper. The finer the paper, the
greater the percentage of labor cost; and if the Senate will
notice when we read these schedules nearly all of them have
been reduced, many of them even lower than the House pro-
vided, where the valuation was based upon the American price
instead of the foreign price.

We passed over the first paragraph of the schedule;, chemical
wood pulp, and I will not have anything to say about that; I
will let others discuss that question. The Senator referred to
the great exports of beok paper and quoted'the exports for the
year 1919 and the year 1920. I stood upon: the floor of the
Senate during those years and beggzed Senators not to burden
the Recorp with extraneous matter. Upon several oceasions I
called the Senate’s attention to the fact that unless we could
get paper from somewhere the CoNerEssToNAT Recorp could
not be printed. Your Committee on Printing scoured the coun-
try from one end to the other during those years for paper,
bought it in small quantities, and paid exorbitant prices for it.
There was a demand for paper in South America, in Canada,
and everywhere else,, and our manufacturers had taken con-
tracts abroad, and they had to deliver. But if the Senator will
notice, the exportations of the same paper for 1921 had fallen over
50 'per cent, and in the 11 montlis ending in May, 1922, instead
of being 159,000,000 pounds they had' fallen to 19,170,000 pounds.

Mr. POMERENE. Mr. President, the Senator has just re-
ferred' to the difficulty we had in getting the paper with which
to print the CoxcressioNanL REecorp. Would not the tariff on
this pulp have just by that much inereased the diffienity the
committee had in seenring the paper?

Mr. SMOOT. I was not discussing the pulp paragraph at all.
That has gone over until to-morrow,

Mr. POMERENE. The Senator referred to that subject.

Mr. SMOOT. I simply announced that it was going over
until to-morrow. The first' amendment, in paravraph 1302, is
simply for the purpose of including wall board in that para-
graph, to be followed by another amendment in.the paragraph
which will take care of pulpboard in rolls for use in the manu-
facture of wall board, on which the rate will be 3 per cent ad
valorem.

Mr. WILLIS. Mr. President, I think the Senator has in
part answered what I wanted to inguire abeout. Paragraph
1302 provides a 10 per cent ad valorem duty upon wall hoard:
But the committee has inserted the language, “except pulp-
board. in rolls, for use in the manufacture of wall board.”
What is the purpose of that exception?

Mr. SMOOT, I shall ask that that amendment be disagreed
to, and then, following the words “ad valorem,” in line 4, I
shall ask to have inserted the words * pulpboard in rolls. for
use in the manufacture of wall board, 5 per cent ad valorem.”
I think that is what the Senator from Ohio. desires to have
done, judging from what he has already said to. me.

Mr. WILLIS. What reason does the Senator assign for sug:
gesting different rates? The different types of hoard carry 10
per cent ad valorem. Now the Senator proposges to make the
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duty on wall board 5 per cent. What is the reason for the
difference?

Mr, SMOOT. The paragraph provides:

: board, and
leart’gle):rbob::&- d(; r ‘:::lnl:pmsaamlhggr. p:ﬁw“it%fil,ug{angeﬁ?:gam, 11;:}1
embossed, printed, decorated, or ornamented In any manner, mor cu
into shapes, * ¢+ 10 per cent ad valorem,

That is that class of board, pulpboard, This other is pulp-
board in rolls, for use in the manufacture of wall board, and
a b per cent ad valorem is sufficient on that.

Mr. WILLIS. The Senator regards the other commodiites
as more in the nature of finished products?

Mr. SMOOT. Yes.

Mr. LENROOT. Mr., President, I would like to ask the
Senator the reason for the distinction. A 10 per cent duty Is
levied upon pulpboard if it is not laminated, and so forth, but
if it happens to be in rolls, which is even more expensive, he
proposes to reduce the rate to 6 per cent. In other words,
pulpboard alone is to carry 10 per cent, but if it happens to
be in rolls it is to bear only 5 per cent, Will the Senator ex-
plain how the committee arrive at that difference?

Mr. SMOOT. Whenever pulpboard comes in rolls it is not
a finished product, It then has to be put into a finished prod-
uet, and the other items named are virtually finished products,
to be used just as they are manufactured, and not used as the
pulpboard in rolls will be used.

Mr. LENROOT. That is not necessarily so, because the
pulpboard, if not laminated, glazed, coated, lined, or embossed
may take an advance or a further process of manufacture, just
the same as the pulpboard in rolls,

Mr. SMOOT. It would be cut into lengths and used for a
certain purpose. The rolls are rolled out just as fast as the
machines can run them, and I have no doubt but that 5 per
cent is ample protection for that class of products. I think
also that a good many of them are a little finer than the ones
used for pulp in rolls.

Mr. WILLIS, I desire to ask the Senator his opinion as to
the administrative difficulties. I understand the amendment
which he intends to propose provides for a rate on pulpboard in
rolls “ for use” along certaln lines. How is that use to be de-
termined? How are you going to follow it up? Will it not open
up the way for rather indiseriminate imports? How is the Sen-
ator to tell? If an importer brings in so much, to be used for
such and such a purpose, he gets it in under that rate. I do not
see how It is workable.

Mr, SMOOT. - I do not think there is any question about the
administration of it because of the fact that in order to use
this pulpboard for the purposes named it has to be thinner than
the other board, which is used singly, and is cut into lengths for
certain purposes. The question of the administration came up
in the committee, and we were advised that there would be no
difficulty whatever in the administration if these words were
used.

Mr. LENROOT. If pulpboard in rolls is imported, but is not
ghown to be used for the manufacture of wall board, what rate
would it bear? ’

Mr. SMOOT. Ten per cent; but that which comes in rolls is
used for that purpose, and I can not see that there would be
any difficulty in the administration of it.

Mr. LENROOT. I asked one of the manufacturers of wall
board to give me some figures upon the cost of production in the
different stages of manufacture, and I have before me a letter
wherein it is stated that the total cost of production in the rolls
is 82 per cent of the total cost, and only an additional 21 per
cent to make it into the wall board from the rolls. If that were
so0, 1 figure out that it would require about 8 per cent relative
duty.

Mr. SMOOT. That applies to the very cheapest article,
which is pasted together to make the board, and it is the
quantity and quality of it which would bring the labor cost up
to that high percentage, because it is the very cheapest kind
that is made. J

Mr, LENROOT. When it goes from the rolls to the wall
board, then you have a varying cost of production, of course.

Mr. SMOOT. The reason why the labor percentage is so
great in that case is because that is a very cheap article, in-
deed. In my opening statement I called attention to the fact
that in this paragraph the labor costs are higher in proportion
to the cost of the goods than in any other schedule of this bill,
and the reason is, as I stated, that when the raw material is
first touched the labor becomes an exceedingly high percentage
of the product that goes into the article manufactured.

Mr, LENROOT. I would like to ask if it is not also true
that the Tariff Commission state that the total cost in Canada
is considerably lower than in the United States?

Mr. SMOOT, It is in this particular case, because of the
fact that their timber is right at the door.

Mr. WILLIS. I understand the Senator will request that
the amendment in lines 3 and 4 shall be disagreed to?

Mr. SMOOT. Yes.

Mr, WILLIS. Then, what is the amendment which the Sena-
tor proposes?

Mr. SMOOT. After the words “ad valorem” on line 4, to
insert the words “pulpboard in rolls, for use in the manu-
facture of wall board, 5 per cent ad valorem.”

Mr, WALSH of Montana. I have not been able to get any
satisfactory information about it, and perhaps the Senator from
iUt.tal.hl I§1I1 be able to tell us how pulpboard does come in except
n rolls.

Mr. SMOOT. It comes in in sheets. The best quality has
to come in in sheets, because of the fact that it is so thick that
it can not be rolled.

Mr. WALSH of Montana. Can the Senator tell us what the
imports of pulpboard not in rolls amount to?

Mr. SMOOT. I do not think the figures as to that are kept
separate in the statistics.

Mr. WALSH of Montana. I find the returns on pulpboard
in rolls, and that is all. Apparently that covers all the imports
there are, so far as my information goes.

Mr. SMOOT. The pulpboards come in cut into lengths, and -

they can not be rolled; but where the pulpboard comes in and
can be rolled, it is because of the fact that it is so much thinner
than the other, and whenever used it is used and cemented to-
gether after it comes in in the rolls.

Mr. WALSH of Montana. What information has the Senator
as to the imports of pulpboard not in rolls?

Mr. SMOOT. If the Senator will turn to the “ Imports of
merchandise entering for consumption in the United States”
for 1921, on page 41, he will see that the guantity of pressed
boards or pressed paper was 168,668 pounds, Then the im-
portations of pulpboard in rolls, not laminated, are next given;
then reinforced or cloth-lined paper; then sheathing paper, and
so forth. Those are the imports.

Mr. WALSH of Montana. That is not pulpboard at all. 1
have exactly the same information before me, as to pulpboard
in rolls, not laminated. The importations amounted ta
1,118,577 pounds in 1921. Then there was also introduced
reinforced and cloth-lined paper; there was introduced sheath-
ing paper; but no pulpboard was introduced, so far as I cai
learn, except pulpboard in rolls,

Mr, SMOOT. If the Senator will refer to Schedule No. 1f,
prepared by the commission, he will find that the imports of
paper board for the calendar year 1921 were 36,887 pounds
and of wall board 10,287 pounds. The statistics as to pulp-
board are not stated separately. Of leather board and em-
bossed leather 163,240 pounds.

Mr, WALSH of Montana. This is what I find at page 32 of
the survey:

Of our paper board imports, only our imports of pulp board in rolls
not laminated (board made of wood pulp, not consisting of layers of
paper or board pasted together) are of importance.

The rest is not important, whatever there is, if there is any
at all.

Mr. SMOOT. If the Senator will look at page 1049 of the
Summary of Tariff Information he will find that box board
is exactly the same thing, and under the rate of 5 per cent in
1920 there were 5,527,205 pounds imported and in 1921 for
nine months there were 4,043,746 pounds imported.

Mr. WALSH of Montana. Yes; there are various kinds of
paper board, box board, press board, cardboard, leather board,
and all that, and there is also pulpboard in rolls, but T have
not any information at all about pulpboard not in rolls. How-
ever, it is a matter of no very great consequence and I do not
care to consume further time on it. The paragraph as it stands
is entirely meaningless to me.

Mr, LENROOT. I would like to call it to the attention of the
Senator from Montana that on page T48 the Tariff Commission
say that the terms paper board and pulpboard are synonymous,
So when we come to the bracket it does cover pulpboard.

Mr. SMOOT. Not only that, but on page 30, where data
with reference to consultation are given, it is said:

Box board, common paper, not coated—

And so forth., They are synonymous, of course.

Mr. SHEPPARD. Mr. President, paragraph 1302 of the pend-
ing bill subjects the various forms of paper board and building
paper to a tariff tax of 10 per cent. The chief use of paper
board is in making paper boxes and other containers, and this
form of the board carries a rate of § per cent in the existing
Democratic tariff law. On this item of general necessity, there-




1922, CONGRESSIONAL RECORD—SENATE.

10889

fore, the pending bill doubles the existing duty. Furthermore,
the Democratic tariff act now in force places an important
type of building paper, to wit, sheathing felt for vessels, and
an important type of paper board, to wit, leather board for
trunks, suitcases, shoes of inexpensive character, and so forth,
on the free list, whereas the pending bill transfers these articles
to the taxed list. On one form of paper board, to wit, card-
board, the rate is reduced from the existing rate of 25 per cent
to 10 per eent. Besides the purposes above mentioned, paper
board is used in bookbinding and printing, in making tags,
cartridges, advertising earas and placards, in roofing, in lining
walls of bnildings, and under carpets and floors to deaden
sound.

Paper board is made principally from waste paper, about 80
per cent of its raw material coming from this source. The
remainder is drawn from woolen, cotton, and jute waste, old
gunny sacks, paper-board cuttings, old rags, cornstalks, straw,
and practically anything of fibrous nature.

The value of the output of paper boards in 1914 was $39,-
493,174; in 1919, $124,090,000; of building paper in 1914,
$9,475,733; in 1919, $17,737,000. Imports have been so small
in comparison as hardly to be worth mentioning, totaling
$2,313,040 in 1019, as against a home production of $141,827,000,
or less than 2 per cent. Exports of paper board and straw-
board exceeded four and one-half millions in 1919. Thus ex-
ports exceed imports, while the fotal home production outruns
imports so far as to make an increase in duty entirely out of
question from any standpoint of protection. Be it noted that
the duty under discussion applies to paper board before it has
been cut into shapes for boxes and other artieles, and that
additional duties are levied in succeeding stages of manufac-
ture.

Mr. WALSH of Montana, Mr. President, I want to supple-
ment what was said on the subject by the Senator from Texas
with the following information on paper board from the Tariff
Commission, page 31 of the survey:

The present and potential power of foreign oducing mnatlons as
competitors in the domestic market is wvery , except in the case
of ‘wood-pulp test hoards made in Canada and strawboards made in
Holland and Germany. As shown in the appended table of the
world's B!ﬁl oduction of paper boards and the mumber .of mills in the
year 1 ~7, compiled from an Austrian commercial report, Germa
was the only country that came near the United States in paper-boar
production, but even then German production amounted to only
slightly more than a third of ours, the American and German produe-
tion being, respectively, 885,000 and 247,083 short tons. Since 1907
our eraductloﬂ bas tripled. While Germany’s production of paper
board dncreased to 408, tons in 1912, it has n greatly affected
by the war, At present ghere iz a serious shortage of raw material in
Germany. ;

I read now from page 17:

There is practically no tariff problem in the American Hamr-board
industry, because this industry is condocted on such a large seale
that the output of other nations is unimportant in comparison, and it
can sapply the domestle market at a price lower than that at which
foreign producers can sell in America. The annoal prodaction of
paper boards in this country is greater than that of any other branch
of the paper industry. There are two reasons for the s!:ronf position
and large seale of the industry. Firsi, on account largely of our
immense newspaper publication, we ean secure waste paper, the main
raw material of paper boards, in greater abundance and cheaper than
can other mitioms. Ouor comparative independence of wood pulp as
a raw material means that nada has not the advantage of lower
cost of production by reason of cheaper raw material that she has in
ukln()’; the wood-pulp papers, such as newsprint and wrnppinf paper.
Second, our industries make use of tp:aper-lnmrﬂ boxes, and paper-
packing material on a scale unknown to any other country.

Canada ecan preduce paper board made of wood pulp, especially
high-grade test board made from sulphate wood pulp, as advan-
tageously as the United States, and exports to us an amount equal to
nearly one-fourth our domestic production of wood-pulp boards, This
is mormally not an injuriously ecompetitive trade, however, for it su
plies a deficlency in domestic production. Moreover, wood-pulp boar
repregent a very small proportion of our total paper-board output.
Holland and Germany send us a smzll amount of strawboard, but
ordinarily do mot offer serious competition.

Very recently, however, owing mainly to the industrial depressiom,
gome American manufacturers have begun to complain of the injurious
effect of Canadinn wood-pulp imports on the domestic market, and
ask for a tarif which shall provide the same protection against
Canadian paper board as the Canadian tariff provides against American

aper board. Likewlse there are complalnts of the depressing effect

tch and German strawboard olferings are exerting om American
strawboard prices,

The American paper-board industry is, nevertheless, firmly and
strongly established in n position where in normal times it need not
fear the world's competition, and in times of depression competition
m.lc{ T rds made direct frem such raw material as woed pulp
and straw Is likely to be disturbing.

Paper boards (as also newsprint paper) present a contrast to most
other kinds of paper in that they do mot face potential competition

due to reconstruetion of Eurapean pre-war induostrial conditions and:

export trade. The war has bad only a very Indirect effect on condi-
tions of competition in paper-board manufacture in this country.

The paper-board industry of the United States is highly erganized.
ands of comparatively few concerms, each ome be
necesgarily lar and highly capitalized, due to the great size
expense of machinery and plant involved.

export ‘probably somewhat meore than ‘4 :per ecent and import

about 2 per cent of domestic production,

-

At page 85 of the survey there is the following:

The American manufacturer normally stands unassailable in the pro-
duction of almost all kinds of paper boards The paper-board industry
of the United Btates, on account of the ‘mmense supply of raw ma-
terial available to if in the form of waste paper and the immense
domestic market for its products, has been developed on a scale ‘to
which that of no other mnation can even approach. Conditions are
considerably different from those obtaining in the newsprint industry,
where ‘wood pulp, the raw ma 1, is available cheaper and in greater
quantities to Canada than to the United States. By reason partly of
our large imports of newsprint from we are able to be prae-
tically independent of her and other countries for paper board, for our
domestic supply of waste paper thereby becomes practically assured,

Yet in the face of these facts, as said by the Senator from
Texas, it is proposed to increase the rate 100 per cent upon this
commodity.

The PRESIDING OFFICER. The question is on agreeing to
the amendment of the committee.

The amendment was agreed to.

Thg PRESIDING OFFICER. The next amendment will be
stated.

The Reaping Crerx. On page 168, line 8, after the words
“ provided for,” the committee proposes to insert * except pulp-
board in rolls, for use in the manufacture of wall board.”

Mr., BMOOT. I ask that the amendment be disagreed to.

The amendment was rejected. :

My, SMOOT. I now offer the following amendment, which I
send to the desk.

The PRESIDING OFFICER. The amendment will be stated,

The ReapiNe Crerx. On page 168, line 4, after the words
“ad valorem,” insert a semicolon and the following:
pulpboard in rolls, for use in the manufacture of wall board, 5 per cent
ad valorem.

The amendment was agreed to.

‘Mr. LENROOT. T will ask the Senator from Utah whether
he desires at this time to disagree to the amendment putiing
that item upon the free list?

Mr, SMOOT. 1 think perhaps we had better do it later.

Mr. LENROOT. We have been doing that at the time.

Mr. SMOOT. 1 wish that it may go over, because we have
passed over chemical wood pulp. "We can do it at the time we
decide on chemical wood pulp.

Mr, LENROOT. Very well,

The PRESIDING OFFICER. The Secretary will state the
next amendment.

The ReAping Crerx, The next amendment is, on page 168,
line 12, in paragraph 1303, where the committee proposes to
strike out *“ 15" and insert “25,” so as to read * 25 per cent ad
valorem."

Mr. McCUMBER. 1 wish to withdraw the committee amend-
ment in line 12.

The PRESIDING OFFICER. Without objection, the amend-
ment is withdrawn.

Mr. McCUMBER. I now move, on page 168, in line 12, to
strike out “1% cents per pound and 15,” and to insert in lien
thereof “20,” so as to read:

Pag, 1303, Filter masse of filter stock, com d wholly or in part of
megﬂp, wood flour, cotton, or other vegetable fiber, 20 per cent ad

Mr. WALSH of Montana. Can the Senator advise us how
that rate compares with the rate in the present law?

Mr. SMOOT. It is the same exactly.

Mr. WALSH of Montana. That relates to filter masse.

Mr. SMOOT. It makes the rate the same as at present.

Mr. WALSH of Montana. I have no objection to that.

Mr. SHEPPARD. What is the effect of that rate as com-
pared with the existing rate?

Mr. McOUMBER. It is the existing rate,

Mr., SHEPPARD. In other words, the committee have de-
cided to offer no increase in the existing rate on the article cov-
ered by this paragraph?

Mr. McCUMBER. That is correct.

Mr. SHEPPARD. I think the committee acted very wisely.

The PRESIDING OFFICER. The question is on agreeing to
the amendment of the committee as modified.

The amendment as modified was agreed to.

Mr., MeCUMBER. On page 168, in line 15, I move to substi-
tute “ 25" for “30" as proposed by the committee.

The PRESIDING OFFICER. The amendment will be stated.

The Reapise CrErk. On page 168, in line 15, in lieu of the
amendment proposed by the committee which is withdrawn,
insert “25,” so as to read:

Indurated flber ware, masks composed of paper, pulp or papler-miché,
manufactures of pulp, and manufactures of papier-miché, not specially
provided for, 25 per cent ad valorenr.

Mr. SHEPPARD. Is that the existing rate?

Mr. McCUMBER. The amendment would leave it as pro-
vided in existing law.
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The PRESIDING OFFICER. The question is on agreeing to
the amendment proposed by the committee as modified.

The amendment as modified was agreed to.

The next amendment of the Committee on Finance was in
paragraph 1304, on page 168, line 17, after the word “ copying,”
to strike out “ paper and all papers not specially provided for
in this section,” and to-inmsert * paper, india and bible paper,
condenser paper, carbon paper, coated or uncoated, bibulous
paper, pottery paper, tissue paper for waxing, and all paper
similar to any of the foregoing, not specially provided for, colored
or uncolored, white or printed,” so as to read:

Pagr. 1804. Papers commonly known as tissue paper, stereot; paper,
and copying paper, india and bible paper, condenser paper, carbon paper,
coated or uncoated, bibulous paper, pottery paper, tissue paper for
waxing, and all paper similar to any of the rog?o‘l‘_ng. not speclally
provided for, colored or uncolored, white or printed, ghlng% not over
8 pounds to the ream of 480 sheets on the basis of 20 by @0 inches,
aund whether in reams or any other form, § cents per pound and 10 per
cent ad velorem.

The PRESIDING OFFICER. The question is on agreeing to
the committee amendment.

Mr. WALSH of Montana. Mr, President, I should like to
have some explanation of the amendment from the committee.

Mr. SMOOT. Mr, President, there are several amendments
which are to be offered by the committee to this paragraph. The
first amendment is simply for the purpose of designating the
different kinds of paper referred to so that hereafter we may
have the statistics relative thereto in better form tlmn we
have them to-day. The amendment which is to be proposed
by the committee on page 168, line 23, striking out the word
“ eight * before the word “ pounds ™ and inserting in lieu thereof
the word “six"” will have the effect of eliminating paper which
weighs over 6 pounds from the bracket which imposes a duty
of 6 cents per pound and 15 per cent ad valorem. The House
of Representatives inserted 8 pounds with no other purpose than
to include coarser or heavier weight paper at the higher specific
duty. Almost all the tissue and other light-weight papers—
that is, the real fine papers—weigh less than 6 pounds to the
ream. If the weight to be included in this rate of duty be in-
creased from 6 pounds to 8 pounds, then it would let in a large
quantity of paper weighing between 6 pounds and 8 pounds,
and make necessary the imposition of the higher rate of duty.
The committee thought that that was unwise.

The weight fixed in the Payne-Aldrich law was only 6 pounds.
The effect of the proposed amendment, of course, will be to de-
crease the rate of duty on certain kinds of paper.

In the next clause the House of Representatives fixed the
welight between 8 pounds and 123 pounds and provided a rate of
duty of 5 cents per pound and 15 per cent ad valorem. The
Committee on Finance propose to amend that by reducing the
maximum weight to 10 pounds. If the House provision fixing
the maximum weight at 124 pounds a ream be adopted instead
of the Senate committee amendment proposing to fix the weight
at 10 pounds, there are large guantities of paper that would
fall within the 5-cent specific rate instead of the 4-cent bracket
below, Therefore your committee has felt that 10 pounds
should be the limit of weight in the second bracket, therefore
reducing the rate of duty in that case. -

As to the next provision, I will say to the Senator that will
be stricken out and there will be a new provision proposed in
the way of an amendment to take care of bibulous paper, which
the House has not inserted here, but intended should fall under
a very high rate, making the equivalent ad valorem duty on it,
according to to-day’s prices, about 42 per cent. The committee
has decided to insert a special bracket for that particular class
of paper, on account of its being cheap as compared with the
othier high-priced papers which I have mentioned.

1t the Senator from Montana so desires, I will call his atten-
tion to the amendment now—I think he has a copy of it before
himm—or T will wait until we get to it, and then I can tell the
Seuator just what it proposes.

The PRESIDING OFFICER. The question is on the amend-
ment proposed by the committee.

Mr. WALSH of Montana. My understanding now is that the
changes proposed by the committee throw a greater quantity of
material into the low dutiable brackets.

Mr. SMOOT, That is the result of the changes proposed.

Mr. WALSH of Montana. That is very gratifying; Indeed,
the action of the committee with respect to this entire para-
graph is pleasing. From the information I have before me
tissue paper bears a rate of 80 per cent under the present law,
and the rate proposed in the bill is a slight reduction of the rate
in the present law. The rate in the Underwood law was alto-
gether too high, as shown by its actual operation.. The imports
of tissue paper into this country in 1919 amounted ounly to

$316,203, while our exports amounted to $2,058,670, with a pro-
duetion in this country of $40,696,000.

Mr. SMOOT. Mr. President, I want to call the Senator's at-
tention to the fact that these changes are made for several
reasons, one reason, which I did not mention, being that the
price of paper has decreased 333 per cent in the last few
months, and, of course, the ad valorem duties upon those papers
would not afford the protection which they would have afforded
three or four months ago. Yet we have cut the rates here in
some cases even below the existing law,

Mr. WALSH of Montana. But the importations seem to be
constantly diminishing, As I have advised the Senate, the
importations in 1919 amounted to $316,263; in 1920 to $377,222;
and for the nine months of 1921 the importations were only
884977, so that it may be said that there are practically no
importations at all under existing law and consequently the
duty ought to be reduced.

Mr. SMOOT. I thought that we had really arranged this
paragraph In such a way that not even a Democrat would object
to it; I did not anticipate anyone would object to it.

Mr. WALSH of Montana. I am much gratified at the action
the committee has taken,

Mr. SHEPPARD. Mr. President, is it not a fact that the
paragraph represents an increase in the rate on crépe paper and
filtering paper?

Mr, SMOOT. We have taken filtering paper out of this
paragraph and put it in paragraph 1309.

Mr. SHEPPARID. What about crépe papers? In line 8, page
169, a duty of 6 cents a pound and 15 per cent ad valorem is
proposed. Does not that represent a distinct increase over the
existing rate of 30 per cent ad valorem?

Mr. SMOOQT. As to some types of paper it does represent nn
increase, but as to others it does not represent an increase.

Mr. SHEPPARD. From the figures handed me by one of the
experts it appears that the ad valorem increase represented by
the duties on crépe paper and filtering paper is from 42 to 56
per cent over the existing rates.

Mr. SMOOT, We have taken filtering paper out of parvagraph
1304, so that, instead of falling under the bracket requiring a
rate of 6 cents a pound, it will fall in paragraph 1309. As 1
have already said as to crépe paper, we can not tell just what the
importations have been, because the statistics have covered not
only crépe paper but also filtering paper. So far as filtering
paper is concerned, however, it makes very little difference as
to what rate is imposed, because the duty is levied entirely for
revenue. France makes the filtering paper that is generally
used and ships it all over the world. We have been unable to
make it. The only other country which makes it at all, so far
as [ know, is England, which produces a small quantity of it,
and yet England imports filtering paper from Frauce, for the
French have some process of manufacturing that no one else has
been able to perfect, and the French filtering paper is better
than that manufactured anywhere else in the world. No matter
whether the duty were 1 cent or whether it were 5 cents, the
paper would be imported into this country,

Mr. SHEPPARD. I am not speaking of filtering paper now ;
I am referring to crépe paper. The proposed increase in the
rates on crépe paper is without justification. It is to be re-
gretted that the committee did not restore the rates on crépe
paper when they restored the existing rates on the other quali-
ties of paper covered by this paragraph., The imports of all
kinds of paper covered by this paragraph are insignificantly
small, being exceeded many times by the exports. Canada re-
lies upon us for a large portion of her supply, and we continue
to furnish an ample supply for all our domestic needs and to
export substantial quantities all over the world,

Mr. SMOOT. Mr. President, just for the record, I wish to
say to the Senator that crépe paper is an ordinary paper with a
rather sirong fiber and it is run through rolls to erimp it and
it is used entirely for decorative purposes, So I can not see
any harm in the rate which we have provided upon crépe paper.

Mr. WALSH of Montana, Mr, President, let me inquire of
the Senator, inasmuch as these two qualities of paper have
always been combined, are combined in the reports, and have
been thrown together in previous tariff acts, why does not the
Senator transfer crépe paper to another paragraph, as has been
done in the case of filtering paper?

Mr. SMOOT. The House separated the two, and the com-
mittee thought that it was just as well for statistical purposes
to have them separated. Filtering paper is hardly the class of
paper that falls in this bracket. So the House took it out and
put it in paragraph 1309, with a rate of 5 cents instead of 6
cents. Those interested in the manufacture, such as it is, of
filtering paper in this country asked that it be put in this para-
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graph with no other purpose than to have a duty of 6 cents a
pound imposed instead of 5 cents.
The PRESIDENT pro tempore,
ing to the committee amendment.

The amendment was agreed to.

Mr. McCUMBER. In line 23 the committee proposes to
strike out *“8 and insert * 6.”

The PRESIDENT pro tempore. The amendment proposed by
the Senator from North Dakota in behalf of the committee will
be stated.

The Reaping CLERK. On page 168, line 23, it is proposed to
strike out “8” and insert “6,” so that it will read “ not over
6 pounds to the ream.”

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment proposed by the Senator from North Da-
kota on behalf of the committee,

rhe amendment was agreed to.

Mr, McCUMBER. On line 2, page 169, I move, on behalf of
the committee, to strike out “8" and insert “6.”

The PRESIDENT pro tempore., The Cha.r calls the attention
of the Senator from North Dakota to the fact that there is an
amendment preceding that point. The Secretary will state the
amendment. »

The Reaping Crerk. On page 169. line 2, before the word
“ weighing " it is proposed to strike out * if.”

The amendment was agreed to.

The Reaping CrErg. It is now proposed by the Senator
from North Dakota, on page 169, line 2, after the word * over,”
to strike out “8" and insert “6,” so as to read * weighing
over 6 pounds.”

The PRESIDENT pro tempore. The question is on agree-
ing to the amendment offered by the Senator from North Da-
kota on behalf of the committee,

The amendment was agreed to.

The Reapine Crerx. On the same page, line 4, after the
words “ ad valorem "——

Mr, McCUMBER. On page 169, line 3, I move to strike out
“123” and insert in lieu thereof ** 10.”

The PRESIDENT pro tempore. The amendment will be
stated.

The Reaping Crerk. On page 169, line 3, it is proposed to
strike out “ 123 " and insert “ 10, so as to read:

Weighing over 6 pounds and less than 10 pounds to the ream—

And so forth.

The amendment was agreed to.

Mr. McCUMBER. As there have been some changes here, I
w Il substitute for the first part of the next amendment as
printed n the bill the following :

On page 169, lines 4 and 5, strike out “ weighing over 124 "
and insert in lien thereof *india and bible paper weighing
over 10.”

The PRESIDENT pro tempore.
amendment will be stated.

The ReEaping CrERk. On page 169, lines 4 and 5. in the com-
mittee amendment, it is proposed to strike out ‘ weighing over
123 " and to insert in lieu thereof “ india and bible paper weigh-
ing over 10,” so that, if amended, the committee amendment
w H read:

India and bible paper weighing over 10 unds and less than 18
pounds to the ream, 4 cents per pound and 15 per cent ad valorem.

The amendment to the amendment was agreed to.

The amendment, as amended, was agreed to.

Mr. McCUMBER. On page 169, line 7, 1 ask that the com-
mittee amendment be rejected.

The PRESIDENT pro tempore,
stated.

The Reapixe Crerg. On page 169, line 7, after the words
“ orépe paper,” it is proposed to insert “and filtering paper.”

The amendment was rejected.

Mr, McCUMBER. On line 14, after the word * pound,” I
move to add “and 15 per cent ad valorem.”

The PRESIDENT pro tempore. The amendment will be
stated.

The Reapize CrLEr. In paragraph 1305, page 169, line 14,
after the word “pound”™ and before the semicolon, it is pro-
posed to insert “and 15 per cent ad valorem,” so as to read:

Papers with coated surface or surfaces, not specially provided for, 5
cents per pound and 15 per cent ad valorem.

The amendment was agreed to.

The Reaping Croerg. On line 18 the committee proposes to
strike out * gelatin ” and insert * gelatin, linseed-oil cement.” |
Mr. SHEPPARD. Mr. President, what is that amendment?

The PRESIDENT pro tempore. The amendment is in line
18 on page 169.

The question ig upon agree-

The amendment to the

The amendment will be

LXII—U87

Mr. SHEPPARD. But what is the amendment?

The Reapixe Crerxk. On line 18 it is proposed to strike out
“gelatin” and insert “ gelatin, linseed-oil cement,” so as to
read:

And papers wholly or partly covered with metal or its solutions
except as herein provided), or with gelatin, linseed-oil cement, or
ock, 5 cents per pound—

And so forth.

Mr. SMOOT.
is all.

The PRESIDENT pro tempore. The question is on agreeing
to the amendment of the committee.

The amendment was agreed to.

Mr. McCUMBER. I ask that the Senate reject the com-
mittee amendment on line 19.

The PRESIDENT pro tempore.
stated.

The Reaping Crerx. On page 169, line 19, the committee
proposes to strike out * 15" and insert * 20,” so as to read:

Five cents per pound and 20 per cent ad valorem.

The amendment was rejected.

Mr. McCUMBER. On page 170, line 3, I move to strike out
20" and insert in lieu thereof “ 15.”

The PRESIDENT pro tempore. The amendment as modified
will be stated.

The Reapine Crerg. On page 170, line 3, it is proposed to
strike out “17 " and insert ‘“ 15, so as to read:

Papers, including wrapping paper, with the surface or surfaces wholly
or partly decorated or covered with a design, fancy effect, pattern, or
character, except designs, fancy effects, patterns, or characters pro-
duced on a paper machine without attachments, or produced by litho-
graphic process, 4} cents per pound, and in addition thereto, if em-
ossed, or printed otherwise than llthographically, or wholly or partly
covered with metal or its solutions, or with gelatin or flock, 1% per
cent ad valorem, i

The amendment as modified was agreed to.

The Reaping Crerk. On page 170, line 8, it Is proposed to
strike out “ 17" and insert “ 25.”

Mr. McCUMBER. I move to substitute “15" for * 25"

The ReapING CLERK. It is proposed to strike out “17" and
to insert “15,” so as to read:

Provided, That paper wholgﬁv or gartly covered with metal or its
solutions, and weighing lesgs than pounds_per ream of 480 sheets
on the basis of 20 by 25 inches, shall pay a duty of b cents per pound
and 15 per cent ad valorem,

Mr. LENROOT, Mr. President, I wanifto ask the chairman
of the committee a question. I have no familiarity with this
schedule, and I am just curious to know how it came about that
the rate of 25 per cent was reported by the comm:ttee, and
now it is reduced to 15 per cent.

Mr. SMOOT. I will say to the Senator that these papers
have already been reduced in price 334 per cent since the bill
was reported to the Senate.

Mr. LENROOT. I wanted that information.

The PRESIDENT pro tempore. The question is on agreeing
to the amendment of the committee as modified.

The amendment as modified was agreed to.

The Reapine CLERE. On the same page, line 9, it is pro-
posed to strike out “ including decalcomania paper not printed ”
and to insert “ not specially provided for,” so as to read:

Gummed papers, not specially provided for, 5 cents per pound.

Mr. McCUMBER. I wish to modify that amendment by in-
serting on line 10, after the word “for" and the comma, the
words *“ including s!mplex decalcomania paper not printed.”

The PRESIDENT pro tempore. The question is on agreeing
to the ameadment to the amendment.

The amendment to the amendment was agreed to.

The amendment as amended was agreed to.

The Reaping CLErg, On line 11 it is proposed to strike out
“17" and insert “ 20,” so as to read:

Cloth lined or reinforced paper, 5 cents per pound and 20 per cent

ad valorem,
Mr. McCUMBER. I wish to substitute “15" for “20,” on

It is simply adding linseed-oil cement; that

The amendment will be

line 11.
The PRESIDENT pro tempore. The question is on agreeing
to the amendment as modified. H

The amendment as modified was agreed to.

The Reapixg CLERK. On line 18 it is proposed to strike out
“18" and insert “ 25,” so as to read:

Papers with parafin or wax-coated surface or surfaces, vegetable
archment paper, grease-proof and imitation parchment papers which
iave been supercalendered and rendered transparent or partially so,
by whatever name known, all other grease-proof and imitation parch-
ment paper, not specially provided for, by whatever name known, 3
ecents per pound and 25 per eent ad valorem.

Mr. McCUMBER.
lieu thereof “15.”

=1

I ask to strike out “25" and insert in
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The PRESIDENT pro tempore.
ing to the amendment as modified.

The amendment as modified was agreed to.

The Reapixe Crerx, On page 171, line 1, it is proposed to
strike out “ 20" and insert * 85," so as to read:

Bags, printed matter other than lithographic, and all other articles
composed wholly or In chief value of any of the foregoing Empers, not
gpecially provided for, and all boxes of paper or papier-mfich& or wood
covered or lined with any of the foregoing papers or lithographed
paper or covered or lined with cotton or other vegetable fiber, 6 cents
per pound and 35 per cent ad valorem.

Mr., McCUMBER. I ask that the Senaté reject the com-
mittee amendment on line 1.

The PRESIDENT pro tempore. The question is on agreein
to the amendment of the committee. -

The amendment was rejected.

The Reapine CrErx. On lines 3 and 4 it is proposed to strike
out “or zolar printing processes”™ and insert “ processes by
using solar or artificial light,” so as to read:

Plain basie Feper for albnmenizing, semutizing, baryta coating, or
for photographic processes by using solar or artificial light—

And so forth.

The amendment was agreed to.

The Reaping CrLerk. On line 5 it is proposed to strike out
157 and insert *“20,” so as to read:

Three cents per pound and. 20 per cent ad valorem.

Mr. McCUMBER. I ask that the Senate reject the com-
mittee amendment on line 5.

The PRESIDENT pro tempore. The question is on agreeing
to the amendment of the committee.

The amendment was rejected.

Mr. McOUMBER. I also ask that the Senate reject e com-
mittee amendment on line T.

The PRESIDENT pro tempore. The amendment #will be
stated.

The Reapine Crerxk. On page 171, line T, it is proposed to
strike ont * 20 ™ and insert * 25," so as to read:

Albumenized or sensitized apapesr or paper otherwise surface coated
for photographic purposes, cents per pound and 25 per cent ad
valorem.

The amendment was rejected. .

The ReapiNg Crerx. In line 10, it is proposed to strike out
“plates, 80" and insert “ plates or stones, 65,” so as to read:

T ar holl i
b ontaiRing 1he Ibaiate en T cac
lithographic plates br stones, 65 per cent ad valorem.

Mr. WALSH of Montana. Mr. President, I should like to
learn from the committee why they felt justified in proposing
an increase of over 100 per cent in this duty.

Mr. McCUMBER. This relates to wet transfer paper. The
stones are eut in Germany. The transfer papers are made there-
from and brought over to this country. The reports. show a
requirement of about double the amount of duty which we have
placed upon them. They take the place of the stonecutting which
ig done in this country ; and therefore the committee, after a very
full hearing, considered that 65 per cent was the least it could
give as a protective duty.

Mr. SHEPPARD. Mr. President, paragraph 1305 of the
Fordney-McCumber bill deals with surface-coated, lined, waxed,
gummed, and decorated papers.

Surface-coated papers are used for printing half tones, for
covering boxes, and for a number of fancy and decorative pur-
poses,

Gummed paper is used in making stickers, labels, stamps,
geals, and so forth. .

Waxed paper is used for wrapping and preserving bread,
cake, pie, food products in general, drugs, flowers, and so forth.

One form of gummed paper is called decalcomania paper and
is used in placing colored designs on glassware, porcelain, mar-
ble, and so forth.

Reinforced paper is lined with cloth or string and is used
for covering cases of goods shipped on flat cars, machinery
shipped in cratas, lining cases, and in merchandise shipments
of many kinds. This reinforced paper makes a durable drawing
paper for draftsmen and for children’s books of various types.

Vegetable parchment paper is also included in the paragraph
and is made from pulp treated with sulphuric acid. It is grease
proof, waterproof, transiucent, slightly transparent, and is used
for drawing, bookbinding, cork covers for medicine bottles, fil-
tering sugar, refining gutta-percha, covering for greasy sub-
stances, and wrapping for various food products.

Vuleanized paper is also embraced in this paragraph. It is
a form of vegetable parchment but is treated with zinc chloride

The question is upon agree-

instead of sulphuric acid and is used in making trunks, tubs,
waste baskets, trucks, and so forth.

An imitation parchment, semigrease proof but not water-
proof, is also embodied in this paragraph. It has many of the
characteristics of the real parchment and is used as a wrapper
for bottles and boxes through which the label may be seen,
the transparent material for window envelopes, and sanitary
protectors for telephone receivers.

Photographic and blue-print paper and wet transfer paper, a
coated paper used in placing designs on lithographic plates, are
also covered by this paragraph.

Exports of these articles amounted to more than $16,000,000
in 1920, while imports did not reach more than one-seventh or
one-eighth of that figure. While exact figures of home produc-
tion are not available, it is certain that they run into the
tens of millions. Evidently the home industry is permanently
buttressed against outside attack, and the raise in the tariff
rates on these articles in paragraph 1305 is without justifica-
tion. This paragraph inereases the duty on autographie trans-
fer paper, for instance, from 25 per cent, the rate fixed by the
present law, to 65 per cent ad valorem. The existing Demo-
cratic rates for all these articles range from 25 to 40 per cent.
The pending paragraph changes these “to rates partly specifie
and partly ad valorem, an increase ranging from 12 to 100 per
cent, with the exception of coated-surface papers not specially
provided for and papers containing decorations, fancy effects,
patterns, designs, and so forth, not produced on a paper ma-
chine or lithographed. On these last-named articles there is a
reduction from 35 per cent in the existing tariff law to 17 or 18
per cent. On the whole, the paragraph makes increases which
are entirely without any basis in fact or in ethies,

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment of the committee.

Mr. WALSH of Montana. Mr. President, the argnment made
by the Senator from Texas may be illustrated by the case of
parchment paper, on which the rate of 25 per cent under the
existing law is increased to the equivalent of 34.6 per cent in
the bill before us.

Mr. SMOOT. Is the Senator speaking of wet transfer paper?

Mr. WALSH of Montana. No; I am talking about the para-
graph generally, and illustrating its tendencies by the item of
parchment paper. On parchment paper, as I have indicated,
the duty is increased from 25 per cent to 34.6 per cent, yet the
Tariff Commission tells us that imports of parchment paper in
the ealendar year 1920 amounted to only seventy-seven one-
hundredths of 1 per cent of the domestic production. In other
words, the present rate of 25 per cent is an embargo rate, and’
yvet the rate is proposed to be increased by something like 33%
per cent.

Mr. SMOOT. Just for the record, Mr. President, T want to
say to the Senator that that rate has been reduced from 3
cents a pound and 25 per cent ad valorem to 3 cents a pound
and 15 per cent ad valorem. The remarks of the Senator are
based on the rate reported to the Senate committee in the first
place, which would be reduced by 10 per cent.

Mr. SHEPPARD. It still involves an increase, however.

Mr. SMOOT. Not with the 3 cents a pound and 15 per cent
ad valorem. Figured on the prices of to-day that makes it the
same as the existing law.

Mr. SHEPPARD. As I figure it, while the amendment sug-
gested does reduce the rate in the bill as reported, the new rate
still represents in the main a substantial increase over the

existing rate.
Mr. SMOOT. I can not agree with the Senator. The only
increase [s in the case of the wet transfer paper. There is an

increase in that, and I am quite sure the Senator will not
object to that, for this reason: Let us take any large firm in
the United States which issues, we will say, Christmas cal-
endars. They have the stone cut in Germany, and all the
artistic work is done in Germany. In Germany they take a
wet transfer sheet from that stone and gend that wet transfer
sheet to the United States, where they can print a million
copies, if they want to, from that transfer sheet. I think the
figures of importations show that the value of those was only
$16,000. Every artist in the Unifed States, either plate or
stone, is at a disadvantage in every way, because the labor ia
done over there against his labor here. All they have to do is

to get a wet transfer sheet and ship it over here and the whole
work is done. It is to protect the high, skilled labor which cuts
the lithographic stone or the steel plate that this rate is
imposed.

The PRESIDENT pro tempore. The question is upon agree-
ing to the amendment of the committee,

The amendment was agreed to.
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DEATH OF SENATOR CROW.

Mr. PEPPER. Mr. President, I rise to announce to the Sen-
ate the death of Hon. Witriam E. Crow, late the senior Senator
from Pennsylvania. Senator Crow died at his home in Union-
town, in that State, at 10 minutes of 11 this morning.

I venture to believe, Mr. President, that by no Senator was
membership in this body more highly prized than by Senator
Crow. His long and tragic illness prevented him from render-
ing to the country and to the Senate the service which he was
s0 well qualified to render. He fought manfully, sir, to regain
his health and strength to the end that he might return to his
post of duty. It was decreed otherwise, and he has entered into
his rest.

I accordingly submit, sir, the following resolutions and ask
for their immediate consideration.

The PRESIDENT pro tempore. The Secretary will read the
resolutions.

The resolutions (8. Res. 329) were read, considered by unani-
mous consent, and unanimously agreed to, as follows:

Resolved, That the Senate has heard with profound sorrow the an-
nouncement of the death of the Hon, WiLLiaM E. Crow, late a Senator
from the State of Pennsylvania.

Resolved, That a commrittee of eight Senators be appointed by the
President pro tempore to attend the funeral.

Resolved, That the Secretary communicate these resolutions to the
House of Representatives and transmit a copy thereof to the family of
the deceased.

The PRESIDENT pro tempore appointed as the committee
under the second resolution Mr. Pepper, Mr. RoBinsoxn, Mr.
SPENCER, Mr. TraAMMELL, Mr, Diar, Mr. Harris, Mr. ExrnsT, and
Mr. NORBECK.

Mr. PEPPER. Mr. President, as a further mark of respect
to the memory of the deceased Senator, I move that the Senate
do now adjourn.

The motion was unanimously agreed to, and (at 2 o'clock and
53 minutes p. m.) the Senate adjourned until to-morrow, Thurs-
day, August 3, 1922, at 12 o'clock meridian.

SENATE.
TrauUrsDAY, August 3, 1922.

The Chaplain, Rev. J. J, Muir, D. D., offered the following
pfayer:

Our Father and our God, in Thee we live and move and have
our being. We would bear before Thee this morning a thrice
grief-stricken State, and ask Thee to look upon that great Com-
monwealth in its present sorrow, but especially bear, we beseech
Thee, upon Thy gracious heart the widow and the orphan. Be
the widow’s God and the Father of the fatherless. So help us
each to understand that as the days multiply and the duties
come and go we are under supreme obligation to the God who
continues us in health and strength. May we bear nobly and
faithfully the tasks committed to us. May we serve Thee with
full purpose of soul. To our land in its present complexities of
anxiety we beseech Thine own guidance and that righteousness
may exalt the Nation. To our Presiglent and all related to him
as his official family may Thy blessings be imparted. Hear and
help us till the day is done and the shadows flee away. We ask
in Jesus Christ's name, Anien,

THE JOURNAL,

On request of Mr. LopeE, and by unanimous consent, the read-
ing of the Journal of the proceedings of the legislative day of
Thursday, April 20, 1922, was dispensed with and the Journal
was approved.

ABANDONED COTTON ACREAGE AND BOLL-WEEVIL RAVAGES (8. DOC.
NO. 237).

The PRESIDENT pro tempore laid before the Senate a com-
munication from the Secretary of Agriculture, transmitting,
pursuant to Senate Resolutions 319 and 320, the supplementary
cotton report published by the department in connection with
its August 1 cotton condition report, showing the opinion of the
State commissioners of agriculture and agricultural agents of
the various counties in the cotton-growing States of the per-
centage of abandoned cotton acreage up to July 1, 1922, and the
percentage of cotton acreage infested by the boll weevil and the
estimated damage to the crop caused by the weevil up to July
25, by States, which was referred to the Committee on Agricul-
ture and Forestry and ordered to be printed,

LABOR UNIONS AND THE TARIFF.

Mr. CALDER. Mr. President, I ask unanimous consent to
have printed in the REcorp, in the usual Recorp type, and re-
ferred to the Committee on Finance a brief statement recently

published in the press, prepared by the Senator from Connecti-
cut [Mr. McLeax], which contains a list of labor organizations
and representatives of the American Federation of Labor which
have petitioned the President and Congress in support of the
pending tariff measure.

There being no objection, the statement was referred to the
Committee on Finance and ordered to be printed in the REcorp
in 8-point type, as follows: "

- * L L - * -

“Ten international labor unions and over 300 individual labor
unions from all parts of the United States have petitioned Con-
gress to speed the enactment of the pending tariff bill. This
does not include the thousands of petitions which individual
Members of the Senate have received from employees of fac-
tories or shop committees. This is almost entirely the voice of
union labor.

“ Despite the statements made and constantly repeated that
there is no sentiment in the country for the passage of a tariff
bill at this time, the following partial list of labor organizations
which have petitioned Congress will prove to anyone who wishes
to be fair and face the facts that the great majority of workers
in the United States, men and women producers, want this
tariff bill.-

“In a recent letter to President Harding and members of the
Senate Finance Committee 10 international brotherhoods said:

“* Representing thousands of skilled American wage earners,
a large percentage of whom served their country on the blood-
stained fields of Europe, and who on their return to their homes
have found it impossible to obtain employment, we again re-
iterate our desire for the enactment of laws by Congress that
will adequately protect all wage earners of our country against
the loss of employment through any industrial invasion on the
part of the products of any other nation. We believe that any
Tair-minded person will admit that thousands of our Americian
workmen are idle to-day solely because of the increase in the
importations of merchandise from foreign countries.’

*This petition was signed by the—

“ International Brotherhood of Bookbinders,

“ American Flint Glass Workers’ Union.

“ United Hatters of North America.

“ United Textile Workers of America.

“ American Wire Weavers' Protective Association.

“ International Union of Steam and Operating Engineers.

“ International Union of Leather Workers.

“ National Print Cutters’ Association.

“ Painters, Paper Hangers, and Decorators.

“ Steel and Copper Plate Engravers.

“The Republican majority in the Senate has been struggling
since April to pass a protective tariff in the interest of Anmieri-
can workers, but progress has been slow because of a pro-
tracted Democratic filibuster and a campaign of misrepresenta-
tion by the importing interests, who are flooding the country
with false statements about the tariff and the cost of living.

“The Republican majority, however, intends to fight the op-
position no matter how long it takes, because we are determined
to pass the Fordney-McCumber bill before Congress adjourns.
The United States can not be prosperous unless the producers
have work and can prosper, and the petitions which have been
received from labor shows that the working men and women
of the country are aroused to the danger and demand a pro-
tective tariff. If Congress legislates to make it possible for
the people of this country who want to work to find profitable
employment against any kind of foreign competition, every con-
sumer will benefit by a wide distribution of prosperity.

* According to reports from many sections of the country
the tariff delay here is holding up a return to prosperity. No
one recognizes this more than I do, and for this reason I wish
to state to the people of Connecticut and the country that the
Republican Party is not responsible for the protracted debates
in the Senate by those Democrats who think that by talking
they can pull the wool over the eyet; of the workers of the
country and make them think they do not need a tariff,

“The following partial list of labor organizations shows that
labor has not been fooled by the Demnocratic filibuster:

LARBOR.

“ American Federation of Labor, resolution passed at Buf-
falo, 1917.

“ American Flint Glass Workers' Union of North America,
Local No. 44, Vineland, N, J.

* American Flint Glass Workers' Union, No. 13, Bellaire. Ohio.

“ American Flint Glass Workers' Union, No. 34, Bellaire, Ohio,

“ American Flint Glass Workers' Union, Toledo, Ohio, and
182 other flint glass workers' unions.

“ Amalgamated Association of Steel, Iron, and Tin Workers,
No. 83, Yorkville, Ohio.
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